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This report presents a set of concrete proposals of increasing ambition for the reform of the international monetary
system. The proposals aim at improving the international provision of liquidity in order to limit the effects of individual and
systemic crises and decrease their frequency. The recommendations outlined in this report include: / Develop
alternatives to US Treasuries as the dominant reserve asset, including the issuance of mutually guaranteed European
bonds and (in the more distant future) the development of a yuan bond market. / Make permanent the temporary swap
agreements that were put in place between central banks during the crisis. Establish a starshaped structure of swap lines
centred on the IMF. / Strengthen and expand existing IMF liquidity facilities. On the funding side, expand the IMF's
existing financing mechanisms and allow the IMF to borrow directly on the markets. / Establish a foreign exchange
reserve pooling mechanism with the IMF, providing participating countries with access to additional liquidity and,
incidentally, allowing reserves to be recycled into productive investments.To limit moral hazard, the report proposes the
setting up of specific surveillance indicators to monitor international funding risks associated with increased insurance
provision. The report discusses the role of the special drawing rights (SDRs) and the prospects for turning this unit of
account into a true international currency, arguing that it would not solve the fundamental problems of the international
monetary system. The report also reviews the conditions under which emerging market economies may use temporary
capital controls to counteract excessive and volatile capital flows. The potential for negative externalities requires mutual
monitoring and international cooperation in terms of financial regulation and suggests that the mandate of the IMF should
be extended to the financial account.
This brand new EMEA edition of Robert Barro's popular text brings an EMEA perspective whilst also being fully updated
to reflect the macroeconomics of a post-financial crisis world. Starting with long-run macroeconomics, this text explores
some of the key theories and models in macroeconomics such as the Keynesian model and the business-cycle model,
finishing with extending the equilibrium model to the open economy. This exciting new edition provides an accurate and
unified presentation of current macroeconomic thought whilst maintaining Professor Barro's original vision for his
textbook.This edition also comes with the optional extra of Aplia, a comprehensive online learning assessment tool with
auto-graded randomised questions to test students' understanding.
Were you looking for the book with access to MyEconLab? This product is the book alone, and does NOT come with
access to MyEconLab. Buy Macroeconomics: A European Perspective with MyEconLab access card, (ISBN
9780273771821) if you need access to the MyEconLab as well, and save money on this brilliant resource.
Macroeconomics: A European Perspective will give students a fuller understanding of the subject and has been fully
updated to provide broad coverage of the ongoing economic turmoil in Europe. It's unified view of macroeconomics helps
students to make the connections between the short, medium, and long run. Features Updated chapters on the financial
crisis, European economic and monetary integration, the Euro, and sovereign debt Graphs and tables Focus boxes
expand on macroeconomic events Margin notes provide extended definitions and give students additional context Need
extra support? This product is the book alone, and does NOT come with access to MyEconLab. This title can be
supported by MyEconLab, an online homework and tutorial system which can be fully integrated into an instructor's
course. You can benefit from MyEconLab at a reduced price by purchasing a pack containing a copy of the book and an
access card for MyEconLab: Buy Macroeconomics: A European Perspective with MyEconLab access card, (ISBN
9780273771821) Alternatively, buy access to MyEconLab and the eText – an online version of the book - online at
www.MyEconLab.com. For educator access, contact your Pearson Account Manager. To find out who your Account
Manager is, visit www.pearsoned.co.uk/replocator
Introduction to Modern Economic Growth is a groundbreaking text from one of today's leading economists. Daron
Acemoglu gives graduate students not only the tools to analyze growth and related macroeconomic problems, but also
the broad perspective needed to apply those tools to the big-picture questions of growth and divergence. And he
introduces the economic and mathematical foundations of modern growth theory and macroeconomics in a rigorous but
easy to follow manner. After covering the necessary background on dynamic general equilibrium and dynamic
optimization, the book presents the basic workhorse models of growth and takes students to the frontier areas of growth
theory, including models of human capital, endogenous technological change, technology transfer, international trade,
economic development, and political economy. The book integrates these theories with data and shows how theoretical
approaches can lead to better perspectives on the fundamental causes of economic growth and the wealth of nations.
Innovative and authoritative, this book is likely to shape how economic growth is taught and learned for years to come.
Introduces all the foundations for understanding economic growth and dynamic macroeconomic analysis Focuses on the
big-picture questions of economic growth Provides mathematical foundations Presents dynamic general equilibrium
Covers models such as basic Solow, neoclassical growth, and overlapping generations, as well as models of
endogenous technology and international linkages Addresses frontier research areas such as international linkages,
international trade, political economy, and economic development and structural change An accompanying Student
Solutions Manual containing the answers to selected exercises is available (978-0-691-14163-3/$24.95). See:
http://press.princeton.edu/titles/8970.html. For Professors only: To access a complete solutions manual online, email us
at: acemoglusolutions@press.princeton.edu
Principles of Microeconomics for AP(R) Courses covers scope and sequence requirements for an Advanced
Placement(R) microeconomics course and is listed on the College Board's AP(R) example textbook list. The text includes
many current examples, which are presented in a politically equitable way. The outcome is a balanced approach to the
theory and application of economics concepts.The images in this textbook are grayscale. Advanced Placement(R) and
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AP(R) are trademarks registered and/or owned by the College Board, which was not involved in the production of, and
does not endorse, this product.
An advanced treatment of modern macroeconomics, presented through a sequence of dynamic equilibrium models, with
discussion of the implications for monetary and fiscal policy. This textbook offers an advanced treatment of modern
macroeconomics, presented through a sequence of dynamic general equilibrium models based on intertemporal
optimization on the part of economic agents. The book treats macroeconomics as applied and policy-oriented general
equilibrium analysis, examining a number of models, each of which is suitable for investigating specific issues but may be
unsuitable for others. After presenting a brief survey of the evolution of macroeconomics and the key facts about long-run
economic growth and aggregate fluctuations, the book introduces the main elements of the intertemporal approach
through a series of two-period competitive general equilibrium models—the simplest possible intertemporal models. This
sets the stage for the remainder of the book, which presents models of economic growth, aggregate fluctuations, and
monetary and fiscal policy. The text focuses on a full analysis of a limited number of key intertemporal models, which are
stripped down to essentials so that students can focus on the dynamic properties of the models. Exercises encourage
students to try their hands at solving versions of the dynamic models that define modern macroeconomics. Appendixes
review the main mathematical techniques needed to analyze optimizing dynamic macroeconomic models. The book is
suitable for advanced undergraduate and graduate students who have some knowledge of economic theory and
mathematics for economists.
Leading economists consider the shape of future economic policy: will it resume the pre-crisis consensus, or contend
with the post-crisis “new normal”? What will economic policy look like once the global financial crisis is finally over? Will it
resume the pre-crisis consensus, or will it be forced to contend with a post-crisis “new normal”? Have we made progress
in addressing these issues, or does confusion remain? In April of 2015, the International Monetary Fund gathered leading
economists, both academics and policymakers, to address the shape of future macroeconomic policy. This book is the
result, with prominent figures—including Ben Bernanke, John Taylor, and Paul Volcker—offering essays that address
topics that range from the measurement of systemic risk to foreign exchange intervention. The chapters address whether
we have entered a “new normal” of low growth, negative real rates, and deflationary pressures, with contributors taking
opposing views; whether new financial regulation has stemmed systemic risk; the effectiveness of macro prudential tools;
monetary policy, the choice of inflation targets, and the responsibilities of central banks; fiscal policy, stimulus, and debt
stabilization; the volatility of capital flows; and the international monetary and financial system, including the role of
international policy coordination. In light of these discussions, is there progress or confusion regarding the future of
macroeconomic policy? In the final chapter, volume editor Olivier Blanchard answers: both. Many lessons have been
learned; but, as the chapters of the book reveal, there is no clear agreement on several key issues. Contributors Viral V.
Acharya, Anat R. Admati, Zeti Akhtar Aziz, Ben Bernanke, Olivier Blanchard, Marco Buti, Ricardo J. Caballero, Agustín
Carstens, Jaime Caruana, J. Bradford DeLong, Martin Feldstein, Vitor Gaspar, John Geanakoplos, Philipp Hildebrand,
Gill Marcus, Maurice Obstfeld, Luiz Awazu Pereira da Silva, Rafael Portillo, Raghuram Rajan, Kenneth Rogoff, Robert E.
Rubin, Lawrence H. Summers, Hyun Song Shin, Lars E. O. Svensson, John B. Taylor, Paul Tucker, José Viñals, Paul A.
Volcker
For intermediate courses in economics. In Macroeconomics, Blanchard presents an integrated, global view of
macroeconomics, enabling students to see the connections between goods markets, financial markets, and labor
markets worldwide. A unified view of the latest macroeconomic events In Macroeconomics, Blanchard presents an
integrated, global view of macroeconomics, enabling students to see the connections between goods markets, financial
markets, and labor markets worldwide. Organized into two parts, the text contains a core section that focuses on short-,
medium-, and long-run markets and two major extensions that offer more in-depth coverage of the issues at hand. From
the major economic crisis that engulfed the world in the late 2000s, to monetary policy in the US, to the problems of the
Euro area, and growth in China, the text helps students make sense not only of current macroeconomic events but also
of those that may unfold in the future. Integrated, detailed boxes in the 8th Edition have been updated to convey the life
of macroeconomics today, reinforce lessons from the models, and help students employ and develop their analytical and
evaluative skills.
The authors make a strong case that a stable non-accelerating inflation rate of unemployment (NAIRU), independent of
macroeconomic policy, does not exist. Consequently, government decisions based on the NAIRU are not only misguided
but have huge and avoidable social costs, namely, high unemployment and sustained inequality.
This paper discusses why UNECE countries have chosen different social welfare policies, focusing on why the American
welfare system is less generous than the typical European one, and examines the causes and implications of these
differences. It also explores variations in welfare policies within western European countries by comparing their
effectiveness, successes and failures.
"Macroeconomics : A European Perspective" will give students a fuller understanding of the subject and has been fully
updated to provide broad coverage of the financial crisis. In particular, this new edition provides : new data on Europe
and the financial crisis, European economic and monetary integration, the Euro and high debt, Iceland's recent interest in
euro membership, Poland's strong economy, new graphs and tables include the FT30 index.
The classic introduction to the New Keynesian economic model This revised second edition of Monetary Policy, Inflation,
and the Business Cycle provides a rigorous graduate-level introduction to the New Keynesian framework and its
applications to monetary policy. The New Keynesian framework is the workhorse for the analysis of monetary policy and
its implications for inflation, economic fluctuations, and welfare. A backbone of the new generation of medium-scale
models under development at major central banks and international policy institutions, the framework provides the
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theoretical underpinnings for the price stability–oriented strategies adopted by most central banks in the industrialized
world. Using a canonical version of the New Keynesian model as a reference, Jordi Galí explores various issues
pertaining to monetary policy's design, including optimal monetary policy and the desirability of simple policy rules. He
analyzes several extensions of the baseline model, allowing for cost-push shocks, nominal wage rigidities, and open
economy factors. In each case, the effects on monetary policy are addressed, with emphasis on the desirability of
inflation-targeting policies. New material includes the zero lower bound on nominal interest rates and an analysis of
unemployment’s significance for monetary policy. The most up-to-date introduction to the New Keynesian framework
available A single benchmark model used throughout New materials and exercises included An ideal resource for
graduate students, researchers, and market analysts
Snowdon and Vane s book is extremely welcome. Indeed the authors examine, compare, and evaluate the evolution of
the major rival stories comprising contemporary macroeconomic thought, but they also trace the development and
interaction of key events and ideas as they occurred in the last century. Interviews with leading economists, one or two at
the end of each chapter, also greatly help to shed light on this complexity. . . In sum, this is book which is very difficult to
put down. Alessio Moneta, Journal of the History of Economic Thought It is not difficult to understand why this volume
commands high praise from macroeconomic theorists, practitioners and teachers. It contains many interesting features
that make it an excellent companion for both students and teachers of tertiary level macroeconomics. . . The authors
present the material in a way that conveys to readers that macroeconomics is a living science , continually developing
and still open to debate, controversy and competing policy prescriptions. In this respect it is a book that ought to be
required reading for all teachers of the subject. It is also a valuable source of background reading for professional
economists involved with economic policy making. Economic Outlook and Business Review . . . a wonderful history of
macroeconomic thought from Keynes to the present, with an outstanding bibliography. It should be useful to
undergraduates and graduate students as well as professional economists. Highly recommended. Steven Pressman,
Choice Brian Snowdon and Howard Vane are well-known for their astute understanding of the main macroeconomic
schools of thought and their skilled use of interviews with major figures. Here, they deploy a depth of scholarship in
explaining the different schools and their key points of departure from one another. This book will be particularly useful to
students looking for a clear, non-technical explanation of the main approaches to macroeconomics. Patrick Minford,
Cardiff University, UK There are two steps to learning macroeconomics. First, to see it as it is today. Second, to
understand how it got there: to understand the right and the wrong turns, the hypotheses that proved false, the insights
that proved true, and the interaction of events and ideas. Only then, does one truly understand macroeconomics. This
book is about step two. It does a marvellous job of it. The presentation is transparent, the interviews fascinating. You will
enjoy, and you will learn. Olivier Blanchard, Massachusetts Institute of Technology, US In 40 years of teaching
macroeconomics, there has been just one textbook that I have assigned year after year after year, namely, A Modern
Guide to Macroeconomics by Snowdon, Vane and Wynarczyk. That altogether admirable book made clear to students
what were, and are, the main intellectual issues in macroeconomics and did so with just enough formal modeling to avoid
distortion by over-simplification. That book is now ten years old and the debate in macro has moved on. So there is good
reason to welcome Snowdon and Vane back with this superb updated version. Axel Leijonhufvud, University of Trento,
Italy This outstanding book avoids the narrow scope of most textbooks and provides an excellent guide to an unusually
broad range of ideas. Thomas Mayer, University of California, Davis, US More than a decade after the publication of the
critically acclaimed A Modern Guide to Macroeconomics, Brian Snowdon and Howard Vane have produced a worthy
successor in the form of Modern Macroeconomics. Thoroughly extended, revised and updated, it will become the
indispensable text for students and teachers of macroeconomics in the new millennium. The authors skilfully trace the
origins, development and current state of modern macroeconomics from an historical perspective. They do so by
thoroughly appraising the central tenets underlying the main competing schools of macroeconomic thought as well as
their diverse policy imp
The presence of speculative bubbles in capital markets (an important area of interest in financial history) is widely
accepted across many circles. Talk of them is pervasive in the media and especially in the popular financial press.
Bubbles are thought to be found primarily in the stock market, which is our main interest, although bubbles are said to
occur in other markets. Bubbles go hand in hand with the notion that markets can be irrational. The academic community
has a great interest in bubbles, and it has produced scholarly literature that is voluminous. For some economists, doing
bubble research is like joining the vanguard of a Kuhnian paradigm shift in economic thinking. Not so fast. If bubbles did
exist, they would pose a serious challenge to neoclassical finance. Bubbles would contradict the ideas that markets are
rational or work in an informationally efficient manner. That’s what makes the topic of bubbles interesting. This book
reviews and evaluates the academic literature as well as some popular investment books on the possible existence of
speculative bubbles in the stock market. The main question is whether there is convincing empirical evidence that
bubbles exist. A second question is whether the theoretical concepts that have been advanced for bubbles make them
plausible. The reader will discover that I am skeptical that bubbles actually exist. But I do not think I or anyone else will
ever be able to conclusively prove that there has never been a bubble. From studying the literature and from reading
history, I find that many famous purported bubbles reflect inaccurate history or mistakes in analysis or simply cannot be
shown to have existed. In other instances, bubbles might have existed. But in each of those cases, there are credible
rational explanations. And good evidence exists for the idea that even if bubbles do exist, they are not of great
importance to understanding the stock market.
This authoritative book explains the sources and scale of current economic challenges and proposes solutions to craft a
brighter future by building a sustainable, green, and inclusive society in the years ahead.
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The COVID-19 pandemic struck the global economy after a decade that featured a broad-based slowdown in productivity
growth. Global Productivity: Trends, Drivers, and Policies presents the first comprehensive analysis of the evolution and
drivers of productivity growth, examines the effects of COVID-19 on productivity, and discusses a wide range of policies
needed to rekindle productivity growth. The book also provides a far-reaching data set of multiple measures of
productivity for up to 164 advanced economies and emerging market and developing economies, and it introduces a new
sectoral database of productivity. The World Bank has created an extraordinary book on productivity, covering a large
group of countries and using a wide variety of data sources. There is an emphasis on emerging and developing
economies, whereas the prior literature has concentrated on developed economies. The book seeks to understand
growth patterns and quantify the role of (among other things) the reallocation of factors, technological change, and the
impact of natural disasters, including the COVID-19 pandemic. This book is must-reading for specialists in emerging
economies but also provides deep insights for anyone interested in economic growth and productivity. Martin Neil Baily
Senior Fellow, The Brookings Institution Former Chair, U.S. President’s Council of Economic Advisers This is an
important book at a critical time. As the book notes, global productivity growth had already been slowing prior to the
COVID-19 pandemic and collapses with the pandemic. If we want an effective recovery, we have to understand what was
driving these long-run trends. The book presents a novel global approach to examining the levels, growth rates, and
drivers of productivity growth. For anyone wanting to understand or influence productivity growth, this is an essential
read. Nicholas Bloom William D. Eberle Professor of Economics, Stanford University The COVID-19 pandemic hit a
global economy that was already struggling with an adverse pre-existing condition—slow productivity growth. This
extraordinarily valuable and timely book brings considerable new evidence that shows the broad-based, long-standing
nature of the slowdown. It is comprehensive, with an exceptional focus on emerging market and developing economies.
Importantly, it shows how severe disasters (of which COVID-19 is just the latest) typically harm productivity. There are no
silver bullets, but the book suggests sensible strategies to improve growth prospects. John Fernald Schroders Chaired
Professor of European Competitiveness and Reform and Professor of Economics, INSEAD
The COVID-19 pandemic has, with alarming speed, dealt a heavy blow to an already-weak global economy, which is
expected to slide into its deepest recession since the second world war, despite unprecedented policy support. The
global recession would be deeper if countries take longer to bring the pandemic under control, if financial stress triggers
defaults, or if there are protracted effects on households and firms. Economic disruptions are likely to be more severe
and protracted in emerging market and developing economies with larger domestic outbreaks and weaker medical care
systems; greater exposure to international spillovers through trade, tourism, and commodity and financial markets;
weaker macroeconomic frameworks; and more pervasive informality and poverty. Beyond the current steep economic
contraction, the pandemic is likely to leave lasting scars on the global economy by undermining consumer and investor
confidence, human capital, and global value chains. Being mostly a reflection of the recent plunge in global energy
demand, low oil prices are unlikely to provide much of a boost to global growth in the near term. While policymakers'
immediate priorities are to address the health crisis and moderate the short-term economic losses, the likely long-term
consequences of the pandemic highlight the need to forcefully undertake comprehensive reform programs to improve the
fundamental drivers of economic growth, once the crisis abates. Global Economic Prospects is a World Bank Group
Flagship Report that examines global economic developments and prospects, with a special focus on emerging market
and developing economies, on a semiannual basis (in January and June). The January edition includes in-depth
analyses of topical policy challenges faced by these economies, while the June edition contains shorter analytical pieces.
The world economy is at a cross road: it can either widen and deepen international integration, within and between
different areas, or be tempted by neo-protectionism. Which road should the international economy take? Which way will it
take? The need to reform the present international monetary system has been almost continuously discussed since the
collapse of the Bretton Woods System in August 1971, and even earlier, and it has found renewed interest since the
Mexican financial crisis in early 1995. Despite the successful completion of the Uruguay Round in December 1993, many
international trade problems remain: many sectors were not included in the agreement, antidumping action and
safeguards are still possible, and many trade problems of developing and former communist countries have not been
fully addressed. This book analyses this situation by first focusing on the problem of international financial stability and
the relationship between national economic policies. It then focuses on the European monetary union within the context
of the international monetary system. Finally, the development of international trade is examined within an endogenous
growth framework.
This is the United Nations definitive report on the state of the world economy, providing global and regional economic
outlook for 2020 and 2021. Produced by the Department of Economic and Social Affairs, the five United Nations regional
commissions, the United Nations Conference on Trade and Development, with contributions from the UN World Tourism
Organization and other intergovernmental agencies.
Macroeconomics in Context lays out the principles of macroeconomics in a manner that is thorough, up to date, and
relevant to students. Like its counterpart, Microeconomics in Context, the book is attuned to economic realities--and it
has a bargain price. The in Context books offer affordability, engaging treatment of high-interest topics from sustainability
to financial crisis and rising inequality, and clear, straightforward presentation of economic theory. Policy issues are
presented in context--historical, institutional, social, political, and ethical--and always with reference to human well-being.
Prominent economists reconsider the fundamentals of economic policy for a post-crisis world. In 2011, the International
Monetary Fund invited prominent economists and economic policymakers to consider the brave new world of the postcrisis global economy. The result is a book that captures the state of macroeconomic thinking at a transformational
moment. The crisis and the weak recovery that has followed raise fundamental questions concerning macroeconomics
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and economic policy. These top economists discuss future directions for monetary policy, fiscal policy, financial
regulation, capital-account management, growth strategies, the international monetary system, and the economic models
that should underpin thinking about critical policy choices. Contributors Olivier Blanchard, Ricardo Caballero, Charles
Collyns, Arminio Fraga, Már Guðmundsson, Sri Mulyani Indrawati, Otmar Issing, Olivier Jeanne, Rakesh Mohan, Maurice
Obstfeld, José Antonio Ocampo, Guillermo Ortiz, Y. V. Reddy, Dani Rodrik, David Romer, Paul Romer, Andrew Sheng,
Hyun Song Shin, Parthasarathi Shome, Robert Solow, Michael Spence, Joseph Stiglitz, Adair Turner
Develop a unified view of the latest global macroeconomic events, connecting the short, medium and long run
Macroeconomics: A European Perspective, 4th edition, by Blanchard, Amighini & Giavazzi is based on the best-selling
US text by Blanchard and presents an integrated, global view of macroeconomics, showing the connections between
goods markets, financial markets, and labour markets worldwide. This is a book rooted in the real-world: from the major
economic crisis of the late 2000s to the profound economic effects caused by the COVID-19 pandemic, from monetary
policy in the US, to Brexit, the problems of the Euro area and growth in China, it will help you make sense not only of
current macroeconomic events but also those that may unfold in the future. This is an essential text for students studying
Macroeconomics at intermediate level, fully supported by MyLab Economics. Reach every student by pairing this text
with MyLab Economics “MyLabTM is the teaching and learning platform that empowers you to reach every student. By
combining trusted author content with digital tools and a flexible platform, MyLab personalizes the learning experience
and improves results for each student. Pearson, the world’s learning company.
Olivier Blanchard, former chief economist of the International Monetary Fund (IMF), is author of one of the most important
standard macroeconomics textbooks which is used throughout the world. Endorsed by Blanchard himself, Anti-Blanchard
Macroeconomics critically analyses prevailing economic theory and policy in comparison with alternative approaches.
This textbook is designed to stand alongside Blanchard’s text, or indeed any other standard book on macroeconomics,
but it can also be read independently. It provides undergraduate and advanced students with a critical view of the
subject, and is also appropriate for scholars interested in a new way of analysing the debate between alternative schools
of economic thought.
China has experienced spectacular economic growth since 1978, averaging 8 to 9% per year. However, economic
disparities have also widened very significantly. This book presents papers exploring the causes.
Principles of Microeconomics 2e covers the scope and sequence of most introductory microeconomics courses. The text
includes many current examples, which are handled in a politically equitable way. The outcome is a balanced approach
to the theory and application of economics concepts. The second edition has been thoroughly revised to increase clarity,
update data and current event impacts, and incorporate the feedback from many reviewers and adopters. The text and
images in this book are grayscale. The first (previous) edition of Principles of Microeconomics via OpenStax is available
via ISBN 9781680920093.
Carlin and Soskice integrate the financial system with a model of the macro-economy. In doing this, they take account of
the gaps in the mainstream model exposed by the financial crisis and the Eurozone crisis. This equips the reader with a
realistic modelling framework to analyse the economy both in crisis times and in periods of stability.
Watch this video interview with Greg Mankiw and Larry Ball discussing the future of the intermediate macroeconomics
course and their new text. Check out preview content for Macroeconomics and the Financial System here. The financial
crisis and subsequent economic downturn of 2008 and 2009 was a dramatic reminder of what economists have long
understood: developments in the overall economy and developments in the financial system are inextricably intertwined.
Derived and updated from two widely acclaimed textbooks (Greg Mankiw’s Macroeconomics, Seventh Edition and Larry
Ball’s Money, Banking, and the Financial System), this groundbreaking text is the first and only intermediate
macroeconomics text that provides substantial coverage of the financial system.
A new approach for introducing unemployment into the New Keynesian framework. The past fifteen years have
witnessed the rise of the New Keynesian model as a framework of reference for the analysis of fluctuations and
stabilization policies. That framework, which combines the rigor and internal consistency of dynamic general equilibrium
models with such typically Keynesian assumptions as monopolistic competition and nominal rigidities, makes possible a
meaningful, welfare-based analysis of the effects of monetary policy rules. But the conspicuous absence of
unemployment from the standard New Keynesian model has given rise to both criticism and attempts to rectify this
anomaly. In this book, Jordi Galí, one of the major contributors to the New Keynesian literature, offers a new approach to
introducing unemployment into that framework. Galí's approach involves a reinterpretation of the labor market in the
standard New Keynesian model with staggered wage setting (rather than a modification or extension of the model, as
has been proposed by others). The resulting framework preserves the convenience of the representative household
paradigm and allows one to determine the equilibrium levels of employment, the labor force, and hence the
unemployment rate conditional on the monetary policy in place. Galí develops the basic model, embedding it in a
standard New Keynesian framework with staggered price and wage setting; revisits the relationship between economic
fluctuations and efficiency through the lens of the new model, developing a measure of the output gap; and analyzes the
relation between unemployment and the design of monetary policy.
Offers comprehensive and analytical literature surveys of the central questions regarding the linkages between
intellectual property protection, international trade and investment, and economic growth. This book covers such
questions as policy coordination in IPR, dispute resolution, and markets for technology and technology transfer.
We explore two issues triggered by the crisis. First, in most advanced countries, output remains far below the prerecession trend, suggesting hysteresis. Second, while inflation has decreased, it has decreased less than anticipated,
suggesting a breakdown of the relation between inflation and activity. To examine the first, we look at 122 recessions
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over the past 50 years in 23 countries. We find that a high proportion of them have been followed by lower output or even
lower growth. To examine the second, we estimate a Phillips curve relation over the past 50 years for 20 countries. We
find that the effect of unemployment on inflation, for given expected inflation, decreased until the early 1990s, but has
remained roughly stable since then. We draw implications of our findings for monetary policy.
Top economists consider how to conduct policy in a world where previous beliefs have been shattered by the recent
financial and economic crises. Since 2008, economic policymakers and researchers have occupied a brave new
economic world. Previous consensuses have been upended, former assumptions have been cast into doubt, and new
approaches have yet to stand the test of time. Policymakers have been forced to improvise and researchers to rethink
basic theory. George Akerlof, Nobel Laureate and one of this volume's editors, compares the crisis to a cat stuck in a
tree, afraid to move. In April 2013, the International Monetary Fund brought together leading economists and economic
policymakers to discuss the slowly emerging contours of the macroeconomic future. This book offers their combined
insights. The editors and contributors—who include the Nobel Laureate and bestselling author Joseph Stiglitz, Federal
Reserve Vice Chair Janet Yellen, and the former Governor of the Bank of Israel Stanley Fischer—consider the lessons
learned from the crisis and its aftermath. They discuss, among other things, post-crisis questions about the traditional
policy focus on inflation; macroprudential tools (which focus on the stability of the entire financial system rather than of
individual firms) and their effectiveness; fiscal stimulus, public debt, and fiscal consolidation; and exchange rate
arrangements.
This book retraces the history of macroeconomics from Keynes's General Theory to the present. Central to it is the
contrast between a Keynesian era and a Lucasian - or dynamic stochastic general equilibrium (DSGE) - era, each ruled
by distinct methodological standards. In the Keynesian era, the book studies the following theories: Keynesian
macroeconomics, monetarism, disequilibrium macro (Patinkin, Leijongufvud, and Clower) non-Walrasian equilibrium
models, and first-generation new Keynesian models. Three stages are identified in the DSGE era: new classical macro
(Lucas), RBC modelling, and second-generation new Keynesian modeling. The book also examines a few selected
works aimed at presenting alternatives to Lucasian macro. While not eschewing analytical content, Michel De Vroey
focuses on substantive assessments, and the models studied are presented in a pedagogical and vivid yet critical way.
This book collects selected articles addressing several currently debated issues in the field of international macroeconomics. They
focus on the role of the central banks in the debate on how to come to terms with the long-term decline in productivity growth,
insufficient aggregate demand, high economic uncertainty and growing inequalities following the global financial crisis. Central
banks are of considerable importance in this debate since understanding the sluggishness of the recovery process as well as its
implications for the natural interest rate are key to assessing output gaps and the monetary policy stance. The authors argue that a
more dynamic domestic and external aggregate demand helps to raise the inflation rate, easing the constraint deriving from the
zero lower bound and allowing monetary policy to depart from its current ultra-accommodative position. Beyond macroeconomic
factors, the book also discusses a supportive financial environment as a precondition for the rebound of global economic activity,
stressing that understanding capital flows is a prerequisite for economic-policy decisions.
The world is still recovering from the most recent global recession associated with the 2008–09 financial crisis and the possibility of
another downturn persists as the global economy struggles to regain lost ground. But, what is a global recession? What is a global
recovery? What really happens during these episodes? As the debates about the recent global recession and the subsequent
recovery have clearly shown, our understanding of these questions has been very limited. This book tracks the global business
cycle through the destruction of a global recession to the renewal of recovery, drawing on four majorepisodes in the past half
century. It defines key terms, documents the main features of a global recession and recovery, and describes the events that take
place around these episodes. The book also puts the latest global recession and ongoing recovery in perspective. A companion
website and DVD provide several unique tools to help readers understand the basics: interactive timelines of the four episodes,
videos of author interviews, several reports explaining the regional impact of the collapse, as well as coverage of the Lehman
Brothers bankruptcy, and more. For more information, watch this YouTube trailer:
https://www.youtube.com/watch?v=7PC1t_0RFog
Against the background of political turmoil in the Middle-East, Europe faces an unprecedented surge in asylum applications. In
analyzing the economic impact of this inflow, this paper draws from the experience of previous economic migrants and refugees,
mindful of the fact that the characteristics of economic migrants can be different from refugees. In the short-run, additional public
expenditure will provide a small positive impact on GDP, concentrated in the main destination countries of Germany, Sweden and
Austria. Over the longer-term, depending on the speed and success of the integration of refugees in the labor market, the increase
in the labor force can have a more lasting impact on growth and the public finances. Here good policies will make an important
difference. These include lowering barriers to labor markets for refugees, for example through wage subsidies to employers, and,
in particular, reducing legal barriers to labor market participation during asylum process, removing obstacles to
entrepreneurship/self-employment, providing job training and job search assistance, as well as language skills. While native
workers often have legitimate concerns about the impact of immigrants on wages and employment, past experience indicates that
any adverse effects are limited and temporary.
Why are financial prices so much more crisis-prone and unstable than real economy prices? Because they are doing different
things. Unlike real economy prices, rooted in the real goods and services produced and exchanged, financial prices attempt to
value future income flows from financial and capital assets. These valuations fluctuate erratically because expectations of the
future fluctuate – and large liquid financial markets can amplify, rather than correct, these effects. The book builds on the insights
of economists Frank Knight and John Maynard Keynes, that uncertainty of the future is essential to understand the processes of
economic production and capital investment, and adds to this Karl Popper's general explanation of how expectations of an
uncertain future are formed and tested through a trial and error process. Rather than relying on fluctuating financial prices to
provide a guide to an uncertain future, it suggests a better approach would be to adopt the methods common to other branches of
science, and create testable (falsifiable) theories allowing reasonable predictions to be made. In finance, the elements of one such
theory could be based on the concept of forecasting yield from capital assets, which is a measurable phenomenon tending
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towards aggregate and long-term stability, and where there is a plentiful supply of historic data. By methods like this, financial
economics could become a branch of science like any other. To buttress this approach, the widely accepted public policy objective
of promoting real economy price stability could be widened to include financial price stability.
This is the first comprehensive study in the context of EMDEs that covers, in one consistent framework, the evolution and global
and domestic drivers of inflation, the role of expectations, exchange rate pass-through and policy implications. In addition, the
report analyzes inflation and monetary policy related challenges in LICs. The report documents three major findings: In First,
EMDE disinflation over the past four decades was to a significant degree a result of favorable external developments, pointing to
the risk of rising EMDE inflation if global inflation were to increase. In particular, the decline in EMDE inflation has been supported
by broad-based global disinflation amid rapid international trade and financial integration and the disruption caused by the global
financial crisis. While domestic factors continue to be the main drivers of short-term movements in EMDE inflation, the role of
global factors has risen by one-half between the 1970s and the 2000s. On average, global shocks, especially oil price swings and
global demand shocks have accounted for more than one-quarter of domestic inflation variatio--and more in countries with
stronger global linkages and greater reliance on commodity imports. In LICs, global food and energy price shocks accounted for
another 12 percent of core inflation variatio--half more than in advanced economies and one-fifth more than in non-LIC EMDEs.
Second, inflation expectations continue to be less well-anchored in EMDEs than in advanced economies, although a move to
inflation targeting and better fiscal frameworks has helped strengthen monetary policy credibility. Lower monetary policy credibility
and exchange rate flexibility have also been associated with higher pass-through of exchange rate shocks into domestic inflation in
the event of global shocks, which have accounted for half of EMDE exchange rate variation. Third, in part because of poorly
anchored inflation expectations, the transmission of global commodity price shocks to domestic LIC inflation (combined with
unintended consequences of other government policies) can have material implications for poverty: the global food price spikes in
2010-11 tipped roughly 8 million people into poverty.
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