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Financial Derivatives In Risk Management
Featuring contributions from leading international academics and practitioners,
Credit Risk: Models, Derivatives, and Management illustrates how a risk
management system can be implemented through an understanding of portfolio
credit risks, a set of suitable models, and the derivation of reliable empirical
results. Divided into six sections, the book • Explores the rapidly developing area
of credit derivative products, including iTraxx Futures, iTraxx Default Swaptions,
and constant proportion debt obligations • Addresses the relationships between
the DJ iTraxx credit default swap (CDS) index and the stock market as well as
CDS spreads and macroeconomic factors • Investigates systematic and firmspecific default risk factors, compares CDS pricing results from the CreditGrades
industry benchmark to a trinomial tree approach, and applies the Hull–White
intensity-based model to the pricing of names from the CDX index • Analyzes
aggregate default and recovery rates on corporate bond defaults over a twentyyear period, the responses of hazard rates to changes in a set of economic
variables, low-default portfolios, and tests on the accuracy of the Basel II
framework • Describes benchmark models of implied credit correlation risk,
copula-based default dependence concepts, the fit of various copula models, and
a common factor model of systematic credit risk • Studies the pricing of options
on single-name CDSs, the pricing of credit derivatives, collateralized debt
obligation (CDO) price data, the pricing of CDO tranches, applications of
Gaussian and Student’s t copula functions, and the pricing of CDOs Using
mathematical models and methodologies, this volume provides the essential
knowledge to properly manage credit risk and make sound financial decisions.
"This advanced practical textbook deals with the issue of risk analysis,
measurement and management in the shipping industry. It identifies and
analyses the sources of risk in the shipping business and explores in detail the
"traditional" and "modern" strategies for risk management at both the investment
and operational levels of the business. Shipowners, professionals in the shipping
industry, risk management officers, credit officers, traders, investors, students
and researchers will find the book indispensable in order to understand how risk
management and hedging tools can make the difference for companies to remain
competitive and stay ahead of the rest"-From the bestselling author of F.I.A.S.C.O., a riveting chronicle of the rise of
dangerous financial instruments and the growing crisis in American business One
by one, major corporations such as Enron, Global Crossing, and Worldcom
imploded all around us, prey to a greed-driven culture and dubious or illegal
corporate finance and accounting. In a compelling and disturbing narrative, Frank
Partnoy's Infectious Greed brings to bear all of his skills and experience as a
securities attorney, financial analyst, law professor, and bestselling author to tell
the story of the rise of the trading instruments and corporate financial structures
that imperil the economic health of the country. Starting in the mid-1980s with the
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introduction of the first proto-derivatives, and taking us through such high-profile
disasters as Barings Bank and Long Term Capital Management, Partnoy traces a
seamless progression to today's dangerous manipulations. He documents how
each new level of financial risk and complexity obscured the sickness of the
company in question, and required ever more ingenious deceptions. It's an
alarming story, but Partnoy offers a clear vision of how we can step back from the
precipice.
A new textbook offering a comprehensive introduction to models and techniques
for the emerging field of actuarial Finance Drs. Boudreault and Renaud answer
the need for a clear, application-oriented guide to the growing field of actuarial
finance with this volume, which focuses on the mathematical models and
techniques used in actuarial finance for the pricing and hedging of actuarial
liabilities exposed to financial markets and other contingencies. With roots in
modern financial mathematics, actuarial finance presents unique challenges due
to the long-term nature of insurance liabilities, the presence of mortality or other
contingencies and the structure and regulations of the insurance and pension
markets. Motivated, designed and written for and by actuaries, this book puts
actuarial applications at the forefront in addition to balancing mathematics and
finance at an adequate level to actuarial undergraduates. While the classical
theory of financial mathematics is discussed, the authors provide a thorough
grounding in such crucial topics as recognizing embedded options in actuarial
liabilities, adequately quantifying and pricing liabilities, and using derivatives and
other assets to manage actuarial and financial risks. Actuarial applications are
emphasized and illustrated with about 300 examples and 200 exercises. The
book also comprises end-of-chapter point-form summaries to help the reader
review the most important concepts. Additional topics and features include:
Compares pricing in insurance and financial markets Discusses event-triggered
derivatives such as weather, catastrophe and longevity derivatives and how they
can be used for risk management; Introduces equity-linked insurance and
annuities (EIAs, VAs), relates them to common derivatives and how to manage
mortality for these products Introduces pricing and replication in incomplete
markets and analyze the impact of market incompleteness on insurance and risk
management; Presents immunization techniques alongside Greeks-based
hedging; Covers in detail how to delta-gamma/rho/vega hedge a liability and how
to rebalance periodically a hedging portfolio. This text will prove itself a firm
foundation for undergraduate courses in financial mathematics or economics,
actuarial mathematics or derivative markets. It is also highly applicable to current
and future actuaries preparing for the exams or actuary professionals looking for
a valuable addition to their reference shelf. As of 2019, the book covers
significant parts of the Society of Actuaries’ Exams FM, IFM and QFI Core, and
the Casualty Actuarial Society’s Exams 2 and 3F. It is assumed the reader has
basic skills in calculus (differentiation and integration of functions), probability (at
the level of the Society of Actuaries’ Exam P), interest theory (time value of
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money) and, ideally, a basic understanding of elementary stochastic processes
such as random walks.
This book discusses in detail the workings of financial markets and over-thecounter (OTC) markets, focusing specifically on standard and complex
derivatives. The subjects covered range from the fundamental products in OTC
markets, standard and exotic options, the concepts of value at risk, credit
derivatives and risk management, to the applications of option pricing theory to
real assets.To further elucidate these complex concepts and formulas, this book
also explains in each chapter how theory and practice go hand-in-hand. This
volume, a culmination of the author's 12 years of professional experience in the
field of finance, derivative analysis and risk management, is a valuable guide for
postgraduate students, academics and practitioners in the field of finance.
Understand derivatives in a nonmathematical way Financial Derivatives, Third
Edition gives readers a broad working knowledge of derivatives. For individuals
who want to understand derivatives without getting bogged down in the
mathematics surrounding their pricing and valuation Financial Derivatives, Third
Edition is the perfect read. This comprehensive resource provides a thorough
introduction to financial derivatives and their importance to risk management in a
corporate setting.
Risk Takers: Uses and Abuses of Financial Derivatives goes to the heart of the
arcane and largely misunderstood world of derivative finance and makes it
accessible to everyone—even novice readers. Marthinsen takes us behind the
scenes, into the back alleyways of corporate finance and derivative trading, to
provide a bird’s-eye view of the most shocking financial disasters of the past
quarter century. The book draws on real-life stories to explain how financial
derivatives can be used to create or to destroy value. In an approachable, nontechnical manner, Marthinsen brings these financial derivatives situations to life,
fully exploring the context of each event, evaluating their outcomes, and bridging
the gap between theory and practice.
Risk Management consists of 8 Parts and 18 Chapters covering risk management,
market risk methodologies (including VAR and stress testing), credit risk in derivative
transactions, other derivatives trading risks (liquidity risk, model risk and operational
risk), organizational aspects of risk management and operational aspects of derivative
trading. The volume also covers documentation/legal aspects of derivative transactions
(including ISDA documentary framework), accounting treatment (including FASB 133
and IAS 39 issues), taxation aspects and regulatory aspects of derivative trading
affecting banks and securities dealers (including the Basel framework for capital to be
held against credit and market risk). RISK MANAGEMENT PRINCIPLES. 17.
Framework For Risk Management. MARKET RISK. 18. Market Risk Measurement. 19.
Stress Testing. 20. Portfolio Valuation/Mark-To-Market. CREDIT RISK. 21. Derivative
Credit Risk: Measurement. 22. Derivative Credit Exposure: Management & Credit
Enhancement. 23. Derivative Product Companies. OTHER RISKS. 24. Liquidity Risk.
25. Model Risk. 26. Operational Risk. ORGANISATION OF RISK MANAGEMENT. 27.
Risk Management Function. 28. Risk Adjusted Performance Management.
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OPERATIONAL ASPECTS. 29. Operational, Systems & Technology Issues. 30. Legal
Issues and Documentation. 31. Accounting Issues. 32. Taxation Aspects of Swaps and
Financial Derivatives. REGULATORY ASPECTS OF DERIVATIVES. 33. Credit Risk:
Regulatory Framework. Appendix: Basle II. 34. Market Risk: Regulatory Framework.
Appendix: Basle 1996.
The only guide focusing entirely on practical approaches to pricing and hedging
derivatives One valuable lesson of the financial crisis was that derivatives and risk
practitioners don't really understand the products they're dealing with. Written by a
practitioner for practitioners, this book delivers the kind of knowledge and skills traders
and finance professionals need to fully understand derivatives and price and hedge
them effectively. Most derivatives books are written by academics and are long on
theory and short on the day-to-day realities of derivatives trading. Of the few practical
guides available, very few of those cover pricing and hedging—two critical topics for
traders. What matters to practitioners is what happens on the trading floor—information
only seasoned practitioners such as authors Marroni and Perdomo can impart. Lays out
proven derivatives pricing and hedging strategies and techniques for equities, FX, fixed
income and commodities, as well as multi-assets and cross-assets Provides expert
guidance on the development of structured products, supplemented with a range of
practical examples Packed with real-life examples covering everything from option
payout with delta hedging, to Monte Carlo procedures to common structured products
payoffs The Companion Website features all of the examples from the book in Excel
complete with source code
Derivatives and Risk Management provides readers with a thorough knowledge of the
functions of derivatives and the many risks associated with their use. It covers particular
derivative instruments available in India and the four types of derivatives. It is useful for
postgraduate students of commerce, finance and management, fund managers, riskmanagement specialists, treasury managers, students taking the CFA examinations
and anyone who wants to understand the derivatives market in India.
Global Derivatives provides comprehensive coverage of different types of derivatives,
including exchange traded contracts and over-the-counter instruments as well as real
options. There is an equal emphasis on the practical application of derivatives and their
actual uses in business transactions and corporate risk management situations.
Various uses of financial derivatives are outlined from relatively simple transactional
hedging problems to more complex strategic risk management situations and
applications of options perspectives in corporate risk management scenarios. This book
is ideal for MBA and undergraduate students with a finance or management focus.
Review Quotes ?An interesting and useful approach to the study of derivatives.?
George Christodoulakis, City University, UK ?In Global Derivatives: A Strategic Risk
Management Perspective Torben Juul Andersen has succeeded to gather in one book
a complete and thorough summary and an easy-to-read explanation of all types of
derivative instruments and their background and their use in modern management of
risk.? Steen Parsholt, Chairman and CEO, Aon Nordic Region
A comprehensive book on shipping derivatives and risk management which covers the
theoretical and practical aspects of financial risk in shipping. The book provides a
thorough overview of the practice of risk management in shipping with the use of
theoretical examples and real-life applications.
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Book and CDROM include the important topics and cutting-edge research in financial
derivatives and risk management.
A market leader, this book has detailed but flexible coverage of options, futures,
forwards, swaps, and risk management – as well as a solid introduction to pricing,
trading, and strategy allowing readers to gain valuable information on a wide range of
topics and apply to situations they may face.
This highly acclaimed text, designed for postgraduate students of management, commerce,
and financial studies, has been enlarged and updated in its second edition by introducing new
chapters and topics with its focus on conceptual understanding based on practical examples.
Each derivative product is illustrated with the help of diagrams, charts, tables and solved
problems. Sufficient exercises and review questions help students to practice and test their
knowledge. Since this comprehensive text includes latest developments in the field, the
students pursuing CA, ICWA and CFA will also find this book of immense value, besides
management and commerce students. THE NEW EDITION INCLUDES • Four new chapters
on ‘Forward Rate Agreements’, ‘Pricing and Hedging of Swaps’, ‘Real Options’, and
‘Commodity Derivatives Market’ • Substantially revised chapters—‘Risk Management in
Derivatives’, ‘Foreign Currency Forwards’, and ‘Credit Derivatives’ • Trading mechanism of
Short-term interest rate futures and Long-term interest rate futures • Trading of foreign
currency futures in India with RBI Guidelines • Currency Option Contracts in India • More
solved examples and practice problems • Separate sections on ‘Swaps’ and ‘Other Financial
Instruments’ • Extended Glossary
Coupling real business examples with minimal technical mathematics, market-leading
INTRODUCTION TO DERIVATIVES AND RISK MANAGEMENT, 10e blends institutional
material, theory, and practical applications to give students a solid understanding of how
derivatives are used to manage the risks of financial decisions. The book delivers detailed
coverage of options, futures, forwards, swaps, and risk management as well as a balanced
introduction to pricing, trading, and strategy. New Taking Risk in Life features illustrate the
application of risk management in real-world financial decisions. In addition, the financial
information throughout the Tenth Edition reflects the most recent changes in the derivatives
market--one of the most volatile sectors in the financial world. Important Notice: Media content
referenced within the product description or the product text may not be available in the ebook
version.
Risk management of interest currency and rate and other mutable issues is a fundamental part
of financial management. An ever increasing part of this is manipulation by derivative product,
by swaps, futures and options, caps, swaptions and a myriad of other exotic structures
available. Risk Management with Derivatives assesses their individual function and analyses
the part they play in risk management.
While derivatives continue to play an increasingly vital role in driving today's global financial
markets, they also continue to be one of the most complicated and often misunderstood
financial instruments in the marketplace. In Derivatives Handbook: Risk Management and
Control, two of the field's leading experts bring together the best, current cutting-edge thinking
on derivatives to provide a comprehensive and accessible resource on risk management.
Derivatives Handbook presents a cogent, clear-eyed, and fresh perspective with an all-star
roster of leading practitioners, academics, attorneys, accountants, consultants, and
professionals who share their invaluable insights. These seasoned players provide incisive
discussions on a wide range of topics, including Risk and Regulation in Derivatives Markets,
Credit Derivatives, and Minimizing Operations Risk. Plus, there are comprehensive sections
dedicated to case law and legal risk, risk measurement, risk oversight, regulation, and
transparency and disclosure. For further guidance, Derivatives Handbook provides a concise
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survey of literature on some of the most significant scholarship in recent years. This book
contains a wealth of probing, informative articles for not only finance professionals, but also for
senior managers, corporate boards, lawyers, students, and anyone with an interest in the
financial markets. Derivatives-the latest thinking, the top minds in the field, the newest
applications Derivatives Handbook: Risk Management and Control brings together the latest
and best thinking on derivatives and risk management from some of the world's leading
practitioners, academics, attorneys, accountants, consultants, and professionals all in one
acclaimed book. Robert Schwartz and Clifford Smith have created a solid resource for
derivatives use. Sections include: * Risk and Regulation in Derivatives Markets * Credit
Derivatives Report Card on VAR * Hedge Accounting * Minimizing Operations Risk The Board
of Directors' Role * Firm-wide Risk Management An entire section of derivative case studies *
Plus, a complete review of case law affecting swaps and related derivative instruments
"Derivatives Handbook: Risk Management and Control covers a wide range of subjects related
to risk management-including legal risks, accounting issues, the current global regulatory
debate and an explanation of how to manage and measure risk. The editors have formed a
truly impressive group of contributors. This book strikes a good balance throughout to focus on
the significant issues in the industry and provide a broad perspective on risk management."Gay H. Evans, Senior Managing Director, Bankers Trust International, PLC and Chairman of
the International Swaps and Derivatives Association Derivatives Handbook: Risk Management
and Control provides the most reliable, current information and authoritative guidance for
anyone with an interest in the derivatives markets. The Contributors Brandon Becker, Tanya
Styblo Beder, Harold Bierman, Jr., Wendy H. Brewer, Michael S. Canter, Andrew J. C. Clark,
Christopher L. Culp, Daniel P. Cunningham, Franklin R. Edwards, Gerald D. Gay, Anthony C.
Gooch, Wendy Lee Gramm, Alan Greenspan, Margaret E. Grottenthaler, Douglas E. Harris,
Ludger Hentschel, Jamie Hutchinson, Frank Iacono, James V. Jordan, Linda B. Klein, Anatoli
Kuprianov, James C. Lam, Robert J. Mackay, Robert M. Mark, Francois-Ihor Mazur, Joanne T.
Medero, Antonio S. Mello, Merton H. Miller, John E. Parsons, Jeffrey L. Seltzer, Charles W.
Smithson, and Thomas J. Werlen.
Give your students a solid understanding of financial derivatives and their use in managing the
risks of financial decisions with this leading text. Chance/Brooks' AN INTRODUCTION TO
DERIVATIVES AND RISK MANAGEMENT, 9E, International Edition offers an outstanding
blend of institutional material, theory, and practical applications. The latest financial information
throughout this edition and timely Internet updates on the text's website ensure the material
reflects the most recent changes in today's financial world.You'll find detailed, but flexible,
coverage of options, futures, forwards, swaps, and risk management as well as a balanced
introduction to pricing, trading, and strategy. You can easily address only the topics and
chapters that best fit your needs. A variety of practical end-of-chapter applications, memorable
examples from real businesses throughout the learning features, and minimal use of technical
mathematics keep the text's presentation accessible and engaging. Stock-Trak software,
available with each new text, provides additional value and opportunity for practical working
experience. Count on this exceptional text to provide the thorough introduction to derivatives
and risk management that students need for success in financial business today.
This text provides a thorough treatment of futures, 'plain vanilla' options and swaps as well as
the use of exotic derivatives and interest rate options for speculation and hedging. Pricing of
options using numerical methods such as lattices (BOPM), Mone Carlo simulation and finite
difference methods, in additon to solutions using continuous time mathematics, are also
covered. Real options theory and its use in investment appraisal and in valuing internet and
biotechnology companies provide cutting edge practical applications. Practical risk
management issues are examined in depth. Alternative models for calculating Value at Risk
(market risk) and credit risk provide the throretical basis for a practical and timely overview of
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these areas of regulatory policy. This book is designed for courses in derivatives and risk
management taken by specialist MBA, MSc Finance students or final year undergraduates,
either as a stand-alone text or as a follow-on to Investments: Spot and Derivatives Markets by
the same authors. The authors adopt a real-world emphasis throughout, and include features
such as: * topic boxes, worked examples and learning objectives * Financial Times and Wall
Street Journal newspaper extracts and analysis of real world cases * supporting web site
including Lecturer's Resource Pack and Student Centre with interactive Excel and GAUSS
software
Futures, Options and Swaps is the American Institute of Management Research's
recommended text for students preparing for the Chartered Financial Analyst exam. It is an
ideal text for students in finance or economics/finance programs who have completed one
semester of investments at either the undergraduate or post-graduate level.

Skilled investors know that to play in today's high-risk global-investment environment,
they must maximize return while hedging risk. To do this successfully, investors must
understand the intricacies and nuances of a myriad of investment vehicles, many
relatively new to the investment arena. In Derivative Securities: The Complete
Investor's Guide, two renowned experts show how a unified approach to derivatives
that pays equal attention to options and futures pricing in both theory and practice,
allows the investor to achieve his or her goals. Particular attention is paid to the issue of
credit risk in pricing and the crucial function of risk management.
Essential insights on the various aspects of financialderivatives If you want to
understand derivatives without getting boggeddown by the mathematics surrounding
their pricing and valuation,Financial Derivatives is the book for you. Through indepthinsights gleaned from years of financial experience, Robert Kolband James
Overdahl clearly explain what derivatives are and how youcan prudently use them
within the context of your underlyingbusiness activities. Financial Derivatives introduces
you to the wide range ofmarkets for financial derivatives. This invaluable guide offers
abroad overview of the different types of derivatives-futures,options, swaps, and
structured products-while focusing on theprinciples that determine market prices. This
comprehensiveresource also provides a thorough introduction to financialderivatives
and their importance to risk management in a corporatesetting. Filled with helpful tables
and charts, FinancialDerivatives offers a wealth of knowledge on futures,
options,swaps, financial engineering, and structured products. Discusses what
derivatives are and how you can prudentlyimplement them within the context of your
underlying businessactivities Provides thorough coverage of financial derivatives and
theirrole in risk management Explores financial derivatives without getting bogged down
bythe mathematics surrounding their pricing and valuation This informative guide will
help you unlock the incrediblepotential of financial derivatives.
Robert Whaley has more than twenty-five years of experience in the world of finance,
and with this book he shares his hard-won knowledge in the field of derivatives with
you. Divided into ten information-packed parts, Derivatives shows you how this financial
tool can be used in practice to create risk management, valuation, and investment
solutions that are appropriate for a variety of market situations.
This book shows how to quantify financial risks and manage them. For a firm, the ability
to manage risk is a source of competitive advantage. In particular, firms that manage
risks well are better able to take advantage of growth opportunities. Derivatives are the
instrument of choice to manage financial risks, and it is therefore critical for managers
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to understand how derivatives can be used to manage risks.
NOMINATED AND SHORT LISTED FOR THE SURVEILLANCE STUDIES BOOK
PRIZE 2011! This theoretically informed research explores what the development and
transformation of air travel has meant for societies and individuals. Brings together a
number of interdisciplinary approaches towards the aeroplane and its relation to society
Presents an original theory that our societies are aerial societies, or ?aerealities?, and
shows how we are both enabled and threatened by aerial mobility Features a series of
detailed international case studies which map the history of aviation over the past
century – from the promises of early flight, to World War II bombing campaigns, and to
the rise of international terrorism today Demonstrates the transformational capacity of
air transport to shape societies, bodies and individual identities Offers startling historical
evidence and bold new ideas about how the social and material spaces of the
aeroplane are considered in the modern era
The emphasis is on actual transactions that are stripped down to analyse and illustrate
the dynamics of individual structures and to understand the types of products available.
The text is structured either to be read through from start to finish, or to be used as a
reference source. Australian author.
"Risk Management and Financial Derivatives: A Guide to the Mathematics meets the
demand for a simple, nontechnical explanation of the methodology of risk management
and financial derivatives." "Risk Management and Financial Derivatives provides clear,
concise explanations of the mathematics behind today's complex financial risk
management topics. An ideal introduction for those new to the subject, it will also serve
as an indispensable reference for those already experienced in the field."--BOOK
JACKET.Title Summary field provided by Blackwell North America, Inc. All Rights
Reserved
Written by two of the most distinguished finance scholars in the industry, this
introductory textbook on derivatives and risk management is highly accessible in terms
of the concepts as well as the mathematics.With its economics perspective, this
rewritten and streamlined second edition textbook, is closely connected to real markets,
and:Beginning at a level that is comfortable to lower division college students, the book
gradually develops the content so that its lessons can be profitably used by business
majors, arts, science, and engineering graduates as well as MBAs who would work in
the finance industry. Supplementary materials are available to instructors who adopt
this textbook for their courses. These include:Solutions Manual with detailed solutions
to nearly 500 end-of-chapter questions and problemsPowerPoint slides and a Test
Bank for adoptersPRICED! In line with current teaching trends, we have woven
spreadsheet applications throughout the text. Our aim is for students to achieve selfsufficiency so that they can generate all the models and graphs in this book via a
spreadsheet software, Priced!
Control the number one cause of financial loss currency fluctuation With cross-border
commerce now the global norm, companies must now face the greatest threat to their
financial stability: financial losses due to currency fluctuations. Written by an
international business and banking expert, Managing Currency Risk is an authoritative,
accessible look at the variety of methods used to minimize currency risk. Written for the
financial market novice, the book explains the nature and uses of a variety of financial
instruments without complicated mathematical equations. Discussed in detail are all
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forms of currency derivatives, such as forward foreign exchange, OTC currency
options, currency swaps, currency futures, and options which are illustrated with
international examples and case studies. A practical guide on every aspect of currency
risk, Managing Currency Risk also serves as a guide to navigating your firm through
turbulent economic times.
The second edition of Derivatives and Risk Management serves as a textbook for an
introductory course on derivatives and risk management.
Provides a framework for evaluating the adequacy of risk management practices of
derivative dealers and end-users. More technical information on the various aspects of
derivatives risk management, such as evaluating statistical models, is available in the
appendix. Separate examination procedures, internal control questions, and verification
procedures are provided for dealers and end-users. The examination procedures are
designed to be comprehensive. These guidelines and procedures focus principally on
off-balance-sheet derivatives and structured notes.
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