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With substantial risks arising from resource constraints on global growth, serious
questions are being posed about how a scarcity of finite resources may impact global
social and political fragility. The research which forms the core of this book focuses on
how this scarcity will impact the financial sector, especially through insurance, pension
and banking activities. The UK finance sector, which is considered to be amongst the
most globalised, is placed under the microscope, and its approaches to food and oil are
particularly noteworthy. Interviews with senior financial experts are analysed alongside
more traditional quantitative economic analysis to explore potential future impacts, the
scope of natural resource constraints and their impact on the economy.
Access Card Package Package consists of: *0134472136 / 9780134472133
Fundamentals of Multinational Finance*0134626575 / 9780134626574 MyLab Finance
with Pearson eText -- Access Card -- for Fundamentals of Multinational Finance
This book provides a thorough understanding of the fundamental concepts of financial
mathematics essential for the evaluation of any financial product and instrument.
Mastering concepts of present and future values of streams of cash flows under
different interest rate environments is core for actuaries and financial economists. This
book covers the body of knowledge required by the Society of Actuaries (SOA) for its
Financial Mathematics (FM) Exam.The third edition includes major changes such as an
addition of an 'R Laboratory' section in each chapter, except for Chapter 9. These
sections provide R codes to do various computations, which will facilitate students to
apply conceptual knowledge. Additionally, key definitions have been revised and the
theme structure has been altered. Students studying undergraduate courses on
financial mathematics for actuaries will find this book useful. This book offers numerous
examples and exercises, some of which are adapted from previous SOA FM Exams. It
is also useful for students preparing for the actuarial professional exams through selfstudy.
Financial EconomicsFinancial EconomicsPearson Education IndiaFinancial
EconomicsMarketing the Training FunctionThe Concepts and Practice of Mathematical
FinanceCambridge University Press
This volume problematizes different facets of management education in
India---pedagogy, curricula, and disciplinary and institutional practices---from the
perspective of the Global South. The essays in this volume bring out the institutional
challenges of crafting a relevant academic programme that converses with both
national specificities and global realities. Coming from diverse academic
specializations, the contributors traverse the interface of their respective disciplines with
management education. In doing so, they engage with the ongoing global debate on
management education. This volume fills a noticeable gap of serious, scholarly
reflection on the state of management education. While there have been sporadic
reflections and occasional critiques, a critical stocktaking of the institutional and
disciplinary aspects of management education has been long wanting. This volume is
of interest to scholars and practitioners of management education across the globe,
and is likely to generate debate on its contemporary relevance and future trajectory.
“What are the best investments for me?”... “What about risk?”... “Do I need
professional help with my investments and can I afford it?” Mastering the language,
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concepts, vehicles and strategies of investing can be challenging. Fundamentals of
Investing shows how to make informed investment decisions, understand the risks
inherent in investing and how to confidently shape a sound investment strategy.
Fundamentals of Investing 3rd edition is completely updated and introduces core
concepts and tools used by Australian investors, providing a firm understanding of the
fundamental principles of investments. Focusing on both individual securities and
portfolios, students learn how to develop, implement and monitor investment goals after
considering the risk and return of both markets and investment vehicles. Fundamentals
of Investing is suitable for introductory investments courses offered at university
undergraduate or post-graduate level, as well as colleges, professional certification
programs and continuing education courses.
' Stock Markets, Investments and Corporate Behavior examines the nature of stock
market growth and decline, the function of financial markets, and their implications for
commercial companies. Traditionally, finance academics have attempted to understand
financial markets and commercial companies as physicists approach their subject
matter: with a set of laws in mind that govern the field. But finance is not physics. The
academic''s approach falsely assumes that financial markets can be understood as
systems within which self-interested maximizers behave in logical ways that are
coordinated by the invisible hand of the price mechanism. This book demonstrates that
finance is more appropriately understood as a field in which investors and finance
managers may or may not use rational calculations as the basis of their decision
making. This book opens with an effective dismantling of the traditional mathematical
approach used to understand and describe markets and corporate financial behavior. In
its place, the mathematics of growth and decline is developed anew, while holding to
the realization that the decisions of organizations rely on the choices of real people with
limited information available to them. The book will appeal to all students who wish to
reappraise their knowledge of finance in a thoughtful manner. Specifically, this book is
designed to appeal to anyone who wishes to refine their understanding of the nature of
stock markets and financial growth, optimal portfolio allocation, option pricing, asset
valuation, corporate financial behavior, and what it means to be ethical in our financial
institutions. Contents:Introduction: Stock Markets, Investments and Corporate Financial
Decision MakingFoundations of Stock Pricing: A Critical Assessment:The Capital Asset
Pricing ModelThe Fama and French Three-Factor ModelBeyond the Fama and French
Three-Factor ModelFoundations of Corporate Financial Activity: A Critical
Assessment:The Modigliani and Miller Propositions and the Foundations of Corporate
FinanceStock Markets and Investment Choices: Growth, Asset Pricing and Portfolio
Construction:Mathematics of GrowthThe Statistical Growth of Asset PortfoliosThe
Fundamentals of Growth, Asset Pricing, and Portfolio AllocationA Model of Asset
Pricing and Portfolio AllocationStock MispricingPractitioner Client Portfolios, the Risk
Premium, and Time DiversificationOption Pricing: The Black–Scholes ModelCorporate
Financial Decision Making:Valuation of the Firm''s Cash FlowsCorporate Finance in a
Strategic/Behavioral ContextEthicsAcademic Finance: Responsible Enquiry or Stamp
Collecting? Readership: PhD, graduate and final year undergraduate students and
practitioners in the field of finance. Key Features:Offers a rigorous and intuitive
framework of understanding of markets, investments and corporate financial decisionmaking, that convinces the student of the worthwhileness of their intellectual
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achievements — not just for passing exams — but also worthy to be carried into the
workplace as a foundation of their own career contribution to the professionOriginal text
deriving from the developed ideas and theories of the author whose foundation
publications for the text span over twenty publications in top-ranked academic
journalsKeywords:Stock Markets;Investments;Corporate Finance;Mathematical
Finance'

This revised and fully expanded edition of Understanding Investments continues
to incorporate the elements of traditional textbooks on investments, but goes
further in that the material is presented from an intuitive, practical point of view,
and the supplementary material included in each chapter lends itself to both class
discussion and further reading by students. It provides the essential tools to
navigate complex, global financial markets and instruments including relevant
(and classic) academic research and market perspectives. The author has
developed a number of key innovative features. One unique feature is its
economic angle, whereby each chapter includes a section dedicated to the
economic analysis of that chapter’s material. Additionally, all chapters contain
sections on strategies that investors can apply in specific situations and the pros
and cons of each are also discussed. The book provides further clarification of
some of the concepts discussed in the previous edition, thereby offering a more
detailed analysis and discussion, with more real-world examples. The author has
added new, shorter text boxes, labeled "Market Flash" to highlight the use of, or
changes in current practices in the field; updates on strategies as applied by
professionals; provision of useful information for an investor; updates on
regulations; and anything else that might be relevant in discussing and applying a
concept. This second edition also includes new sections on core issues in the
field of investments, such as alternative investments, disruptive technologies, and
future trends in investment management. This textbook is intended for
undergraduate students majoring or minoring in finance and also for students in
economics and related disciplines who wish to take an elective course in finance
or investments.
Corporate Finance: An Introduction presents core principles of corporate finance
within a unique organizational structure that builds from perfect to imperfect
markets. This unifying perspective and an example-driven presentation develop
students’ understanding by building from simple to complex and from concrete to
theoretical.
"This is the only textbook that describes (1) how investors actually behave, (2)
the reasons and causes of that behavior; (3) why the behavior hurts their wealth;
and (4) what they can do about it."--Jacket.
This is the eBook of the printed book and may not include any media, website
access codes, or print supplements that may come packaged with the bound
book. For all undergraduate and graduate students of Financial Markets. This title
is also suitable for all readers interested in financial markets and institutions. A
practical and current look into today’s financial markets and institutions. In
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Financial Markets and Institutions , bestselling authors Frederic S. Mishkin and
Stanley G. Eakins provide a practical introduction to prepare students for today’s
changing landscape of financial markets and institutions. A unifying framework
uses core principles to organize students’ thinking then examines the models as
real-world scenarios from a practitioner’s perspective. By analyzing these
applications, students develop the critical-thinking and problem-solving skills
necessary to respond to challenging situations in their future careers. Although
this text has undergone a major revision, the Eighth Edition retains
Mishkin/Eakins’ hallmark pedagogy that make it the best-selling textbook on
financial markets and institutions. This program will provide a better teaching and
learning experience–for you and your students. Here’s how: Organize Learning
with a Unifying Analytic Framework: Core principles organize students’ thinking
and then examine the models as real-world scenarios from a practitioner’s
perspective. Help Students Transition from Classroom to Career with Real-Life
Business Scenarios: Cases increase students’ interest by applying theory to realworld data and examples. Emphasis Critical Thinking with Key Features :
Examples and exercises allow students to put into practice the concepts that they
are learning. Keep Your Course Current and Relevant: New material on financial
markets and institutions and monetary policy appear throughout the text.
QFINANCE: The Ultimate Resource (5th edition) is the first-step reference for the
finance professional or student of finance. Its coverage and author quality reflect
a fine blend of practitioner and academic expertise, whilst providing the reader
with a thorough education in the may facets of finance.
Robert C. Merton's widely-used text provides an overview and synthesis of
finance theory from the perspective of continuous-time analysis. It covers
individual finance choice, corporate finance, financial intermediation, capital
markets, and selected topics on the interface between private and public finance.
"E-Commerce 2015"" is intended for use in undergraduate and graduate ecommerce courses in any business discipline. "" ""The market-leading text for ecommerce "This comprehensive, market-leading text emphasizes the three major
driving forces behind e-commerce--technology change, business development,
and social issues--to provide a coherent conceptual framework for understanding
the field. Teaching and Learning ExperienceThis program will provide a better
teaching and learning experience--for both instructors and
students.Comprehensive Coverage Facilitates Understanding of the ECommerce Field: In-depth coverage of technology change, business
development, and social issues gives readers a solid framework for
understanding e-commerce.Pedagogical Aids Help Readers See Concepts in
Action: Infographics, projects, and real-world case studies help readers see how
the topics covered in the book work in practice.
Designed as a textbook for undergraduate students in various engineering
disciplines—Mechanical, Civil, Industrial Engineering, Electronics Engineer-ing and Computer
Science—and for postgraduate students in Industrial Engineering and Water Resource
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Management, this comprehensive and well-organized book, now in its Second Edition, shows
how complex economic decisions can be made from a number of given alternatives. It provides
the managers not only a sound basis but also a clear-cut approach to making decisions. These
decisions will ultimately result in minimizing costs and/or maximizing benefits. What is more,
the book adequately illustrates the concepts with numerical problems and Indian cases. While
retaining all the chapters of the previous edition, the book adds a number of topics to make it
more comprehensive and more student friendly. What’s New to This Edition • Discusses
different types of costs such as average cost, recurring cost, and life cycle cost. • Deals with
different types of cost estimating models, index numbers and capital allowance. • Covers the
basics of nondeterministic decision making. • Describes the meaning of cash flows with
probability distributions and decision making, and selection of alternatives using simulation. •
Discusses the basic concepts of Accounting. This book, which is profusely illustrated with
worked-out examples and a number of diagrams and tables, should prove extremely useful not
only as a text but also as a reference for those offering courses in such areas as Project
Management, Production Management, and Financial Management.
This book presents the main valuation approaches that can beused to value financial
institutions. By sketching 1) the differentbusiness models of banks (both commercial and
investment banks) andinsurance companies (life, property and casualty and reinsurance);2)
the structure and peculiarities of financial institutions’reporting and financial statements; and 3)
the main features ofregulatory capital frameworks for banking and insurance (ie BaselIII,
Solvency II), the book addresses why such elements make thevaluation of financial institutions
different from the valuation ofnon-financial companies. The book then features the valuation
models that can be used todetermine the value of banks and insurance companies including
theDiscounted Cash Flow, Dividend Discount Model, and Residual IncomeModel (with the
appropriate estimation techniques for the cost ofcapital and cash flow in financial industries).
The main techniquesto perform the relative valuation of financial institutions arethen presented:
along the traditional multiples (P/E, P/BV, P/TBV,P/NAV), the multiples based on industryspecific value drivers arediscussed (for example, P/Pre Provision Profit,
P/Deposits,P/Premiums, P/Number of branches). Further valuation tools such asthe “Value
Maps” or the “Warranted EquityMethod” will be explained and discussed. The closing
sectionof the book will briefly focus on the valuation of specificfinancial companies/vehicles
such as closed-end funds, privateequity funds, leasing companies, etc.
'Financial Accounting for Decision Makers' presents the key concepts of accounting without
going into too much unnecessary technical detail. The book is aimed as 'users' of accounting
information, not 'preparers' of accounts.
This is the eBook of the printed book and may not include any media, website access codes,
or print supplements that may come packaged with the bound book. For courses in
International Investment. Global Investments, the Sixth Edition of the previously titled
International Investments, provides accessible coverage of international capital markets using
numerous examples to illustrate the applications of concepts and theories. The new title
reflects the current understanding that the distinction between domestic and international is no
longer relevant and that asset management is global. This book is ideal for CFA® (Chartered
Financial Analyst) candidates, advanced finance undergraduates, and MBA individuals, and it
has been selected by the CFA Institute as part of the curriculum to deliver the Candidate Body
of Knowledge for the CFA. The text is also widely used by professionals working in the
investments area, as the level is accessible to readers and portfolio managers without recent
training in portfolio theory.
In 2019, MIT hosted a 75th birthday symposium in honor of Robert C. Merton. The event
included presentations by students and colleagues explaining the influence Merton has had on
the profession and on their ideas. Each presenter focused on a specific aspect of Merton’s life
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and contributions so that the audience could gain a full picture of Merton’s influence while
avoiding repetition across presentations. The brief contains edited transcripts of some of the
speeches and panel discussions that took place at the symposium. The presentations cover
Merton’s career, highlighting both his foundational work on continuous time finance and the
functional approach to understanding organizations as well as recent work on retirement
security and trust. Some of the presentations unveil new aspects of his life. Merton’s father,
Robert K. Merton, was one of the most important sociologists of the 20th century, being the
originator of concepts such as role model, unanticipated consequences, and self-fulfilling
prophecies. Another of the presentations makes a convincing case for Merton as the first
financial engineer; the presenter argues that a body of knowledge becomes a science when a
field of engineering emerges from it. If that is the case, this brief achieves two goals. It
celebrates the influence of Merton on the theory and practice of finance through a series of
engaging presentations, and it traces the birth of finance as a science on its own.
This work has been selected by scholars as being culturally important and is part of the
knowledge base of civilization as we know it. This work is in the public domain in the United
States of America, and possibly other nations. Within the United States, you may freely copy
and distribute this work, as no entity (individual or corporate) has a copyright on the body of the
work. Scholars believe, and we concur, that this work is important enough to be preserved,
reproduced, and made generally available to the public. To ensure a quality reading
experience, this work has been proofread and republished using a format that seamlessly
blends the original graphical elements with text in an easy-to-read typeface. We appreciate
your support of the preservation process, and thank you for being an important part of keeping
this knowledge alive and relevant.
A practical guide to getting personal investing right Somewhere along the way, something has
gone very wrong with the way individuals save and invest. Too often, households are drawn in
by promotional suggestions masquerading as impartial investment advice. Consumers get
saddled with more risk than they realize. Authors Zvi Bodie and Rachelle Taqqu understand
the dilemma that today's investors face, and with Risk Less and Prosper they will help you find
your financial footing. Written in an accessible style, this practical guide skillfully explains why
personal investing is all about you—your goals, your values and your career path. It shows how
to understand investment risk and choose the particular blend of risk and safety that is right for
you. And it lays out several simple yet powerful ways for small investors to cast a reliable
safety net to achieve their financial goals and truly prosper. Coauthors Bodie and Taqqu
challenge the myth that all investments require risk, then highlight some important risks that
families often disregard when deciding where to put their money. Later, they connect the dots
between investment and investor, showing us all how to grasp our own investment risk profiles
and how we may use these insights to make more fitting investment choices. Outlines a
straightforward way to invest by aligning your investments with your goals and the risk levels
you can bear Provides basic investment abc's for readers who are otherwise literate Lays out a
simple, actionable plan for achieving your goals Explains the role of risk-free assets and
investment insurance in assuring that you reach your most essential goals Contrary to popular
belief, investing doesn't have to be complicated. You can build wealth without taking great
risks. Risk Less and Prosper will show you how to make investment decisions that will make
your financial life less stressful and more profitable.

International Financial Management equips future business leaders with the tools they
need to succeed in a competitive global environment. This new text by leading
international scholars Bekaert and Hodrick blends theory, the analysis of data,
examples, and practical case situations to allow students to truly understand what to do
when confronted with an international financial decision and why that decision is
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correct.
The authors teach readers about the new rules of investing, which include investing
with inflation-protected bonds, reaching retirement goals, and investing safely for
college.
Provides an introductory text on the core concepts of finance that first connects readers
with their personal financial experiences before discussing aspects of corporate
finance. Covers subjects such as the time value of money, bond pricing, stock
valuation, capital decision making, forecasting, and performance evaluation. Includes
worked examples.
A powerful call to action, Customer Centricity upends some of our most fundamental
beliefs about customer service, customer relationship management, and customer
lifetime value.Despite what the old adage says, the customer is not always right. Even
companies that can seemingly do no wrong—like the coffeehouse giant Starbucks—have
only recently started to figure this out.Starbucks is one of many companies that has
successfully executed a pivot that puts the company in a customer-centric mindset, an
approach that Wharton professor Peter Fader describes in Customer Centricity. Fader
advocates that in the world of customer centricity, there are good customers … and then
there is pretty much everybody else. In a new preface and afterword to Customer
Centricity, Fader reflects on how the landscape has changed over nearly a decade
since he first proposed that businesses radically rethink how they relate to customers.
Using examples from Starbucks, Nordstrom, and more, Fader provides insights to help
you understand: Why customer centricity is the new model for success in today's datadriven environment. How the ideas of brand equity and customer asset value help us
understand what kinds of companies naturally lend themselves to the customer-centric
model and which ones don't; Why the traditional models for determining the value of
individual customers are flawed; How executives can use customer lifetime value (CLV)
and other customer-centric data to make smarter decisions about their companies; How
the well-intended idea of customer relationship management (CRM) lost its way—and
how your company can properly put CRM to use; How customer centricity will help you
realign your performance metrics, product development, customer relationship
management and organization to make sure you focus directly on the needs of your
most valuable customers and increase profits for the long term. ALSO AVAILABLE:
Once Fader convinces you of the value of customer centricity in this book, The
Customer Centricity Playbook, with Sarah Toms, will show you where to get started to
bring it to the forefront of your organization.THE WHARTON EXECUTIVE
ESSENTIALS SERIES The Wharton Executive Essentials series from Wharton School
Press brings the ideas of the Wharton School's thought leaders to you wherever you
are. Inspired by Wharton's Executive Education program, each book is authored by
globally renowned faculty and filled with real-life business examples and actionable
advice. Wharton Executive Essentials guides offer a quick-reading, penetrating, and
comprehensive summary of the knowledge leaders need to excel in today's competitive
business environment and capture tomorrow's opportunities.
Many students want an introduction to finance. Those who are quantitatively-oriented
learners can benefit in particular from an introduction that puts more emphasis on
mathematics and graphical presentations than on verbal descriptions. By illustrating
core finance facts and concepts through equations and graphical material, Finance: A
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Quantitative Introduction can help people studying business management, marketing,
accounting, and other subjects. By using few lengthy verbal explanations and many
illustrations, it can teach readers quickly and efficiently. Chapter-concluding questions
(with answers) and case studies enhance its utility as a textbook and a reference
Mixture of theory and problem-solving contains enough mathematical tools to help
readers assess facts and evaluate real data in practical tasks Short, simple
presentation is perfect for non-native English speakers
For undergraduate Corporate Finance, MBA Finance course, and Financial
Economics.This significant new finance text has a broader scope and greater emphasis
on general principles than most other introductory finance texts, which typically focus
exclusively on corporate finance. This text incorporates Corporate Finance,
investments, and institutions. Acclaimed authors Bodie and Merton offer an approach
balanced among the three pillars of finance--optimization over time, asset valuation,
and risk management. The book encompasses all subfields of finance within a single
unifying conceptual framework, and offers the big picture of resource allocation over
time under conditions of uncertainty.
International development cooperation is undergoing a revolution. The authors question
how far bilateral and multilateral aid agencies succeed in mainstreaming global issues
in their operations and assess how emerging and traditional donors address competing
objectives, often with diverging rationales. Cases include Brazil, China and South
Africa.

Professional text/reference on mathematical finance.
Pensions in the U.S. Economy is the fourth in a series on pensions from the
National Bureau of Economic Research. For both economists and policymakers,
this volume makes a valuable contribution to current research on pensions and
the economics of the elderly. The contributors report on retirement saving of
individuals and the saving that results from corporate funding of pension plans,
and they examine particular aspects of the plans themselves from the employee's
point of view. Steven F. Venti and David A. Wise offer a careful analysis of who
contributes to IRAs and why. Benjamin M. Friedman and Mark Warshawsky look
at the reasons more retirement saving is not used to purchase annuities.
Personal saving through pension contribution is discussed by B. Douglas
Bernheim and John B. Shoven in the context of recent government and corporate
pension funding changes. Michael J. Boskin and John B. Shoven analyze
indicators of the economic well-being of the elderly, addressing the problem of
why a large fraction of the elderly remain poor despite a general improvement in
the economic status of the group as a whole. The relative merits of defined
contribution versus defined benefit plans, with emphasis on the risk aspects of
the two types of plans for the individual, are examined by Zvi Bodie, Alan J.
Marcus, and Robert C. Merton. In the final paper, pension plans and worker
turnover are the focus of the discussion by Edward P. Lazear and Robert L.
Moore, who propose pension option value rather than the commonly used
accrued pension wealth as a measure of pension value.
As a future business leader, you will be confronted with myriad challenges that
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will test your ability to not only comprehend global markets but also to lead
organizations through the constantly changing global environment. By grounding
concepts in the context of illuminating case studies and real-world examples,
Fundamentals of Multinational Finance familiarizes you with the core concepts
and tools necessary to implement an effective global financial management
strategy.
Managerial Economics, also known as business economics or Applied
Microeconomics, helps in dealing with business decisions and management units
effectively. This book discusses the theories and applications of Managerial
Economics with the help of its various quantitative techniques like operations
research, mathematical programming, game theory for strategic decisions, and
other computational methods. Divided into 8 sections and 24 chapters, the book
shows how conveniently one can find a solution to the business problems, such
as Risk analysis, Production analysis, Pricing, Budgeting, Sales promotion and
so on with Managerial Economics tools. Section I analyses the economic
behaviour of the consumers; Section II discusses producers’ behaviour and
issues related to the production; Sections III, IV and V talk about markets and
firms and their types. The concluding Sections VI, VII and VIII delve on the
application part of Economics in human resource management, finance,
marketing and strategy. The chapters are well-supported with the cases, figures
and important facts. The book is equipped with pedagogical aids in the form of
Summary, Glossary, Important Terms, Numerical Problems and Multiple Choice
Questions. Intended for the postgraduate students of Management, the book will
be equally beneficial for the practising Managers.
This essential companion to the text provides detailed, accuracy-verified, classtested solutions to every chapter problem. All the solutions, like the problems
themselves, were written by the textbook authors. Scrutiny by Timothy Sullivan,
Bentley University, and Mark Simonson, Arizona State University, guarantees
unparalleled quality. Spreadsheet solutions to select chapter problems and Data
Cases are available on the Instructor's Resource CD-ROM.
Black and Scholes (1973) and Merton (1973, 1974) (hereafter referred to as
BSM) introduced the contingent claim approach (CCA) to the valuation of
corporate debt and equity. The BSM modeling framework is also named the
'structural' approach to risky debt valuation. The CCA considers all stakeholders
of the corporation as holding contingent claims on the assets of the corporation.
Each claim holder has different priorities, maturities and conditions for payouts. It
is based on the principle that all the assets belong to all the liability holders.The
BSM modeling framework gives the basic fundamental version of the structural
model where default is assumed to occur when the net asset value of the firm at
the maturity of the pure-discount debt becomes negative, i.e., market value of the
assets of the firm falls below the face value of the firm's liabilities. In a regime of
limited liability, the shareholders of the firm have the option to default on the
firm's debt. Equity can be viewed as a European call option on the firm's assets
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with a strike price equal to the face value of the firm's debt. Actually, CCA can be
used to value all the components of the firm's liabilities, equity, warrants, debt,
contingent convertible debt, guarantees, etc.In the four volumes we present the
major academic research on CCA in corporate finance starting from 1973, with
seminal papers of Black and Scholes (1973) and Merton (1973, 1974). Volume I
covers the foundation of CCA and contributions on equity valuation. Volume II
focuses on corporate debt valuation and the capital structure of the firm. Volume
III presents empirical evidence on the valuation of debt instruments as well as
applications of the CCA to various financial arrangements. The papers in Volume
IV show how to apply the CCA to analyze sovereign credit risk, contingent
convertible bonds (CoCos), deposit insurance and loan guarantees. Volume 1:
Foundations of CCA and Equity ValuationVolume 1 presents the seminal papers
of Black and Scholes (1973) and Merton (1973, 1974). This volume also includes
papers that specifically price equity as a call option on the corporation. It
introduces warrants, convertible bonds and taxation as contingent claims on the
corporation. It highlights the strong relationship between the CCA and the
Modigliani-Miller (M&M) Theorems, and the relation to the Capital Assets Pricing
Model (CAPM). Volume 2: Corporate Debt Valuation with CCAVolume 2
concentrates on corporate bond valuation by introducing various types of bonds
with different covenants as well as introducing various conditions that trigger
default. While empirical evidence indicates that the simple Merton's model
underestimates the credit spreads, additional risk factors like jumps can be used
to resolve it. Volume 3: Empirical Testing and Applications of CCAVolume 3
includes papers that look at issues in corporate finance that can be explained
with the CCA approach. These issues include the effect of dividend policy on the
valuation of debt and equity, the pricing of employee stock options and many
other issues of corporate governance. Volume 4: Contingent Claims Approach for
Banks and Sovereign DebtVolume 4 focuses on the application of the contingent
claim approach to banks and other financial intermediaries. Regulation of the
banking industry led to the creation of new financial securities (e.g., CoCos) and
new types of stakeholders (e.g., deposit insurers).
Written for undergraduate and graduate students, this textbook provides a fresh
analysis of the European financial system.
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