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Lords Of Finance The Bankers Who
Broke The World
An overview of the role of institutions and organisations
in the development of corporate finance.
The global financial crisis has made it painfully clear that
powerful psychological forces are imperiling the wealth of
nations today. From blind faith in ever-rising housing
prices to plummeting confidence in capital markets,
"animal spirits" are driving financial events worldwide. In
this book, acclaimed economists George Akerlof and
Robert Shiller challenge the economic wisdom that got
us into this mess, and put forward a bold new vision that
will transform economics and restore prosperity. Akerlof
and Shiller reassert the necessity of an active
government role in economic policymaking by recovering
the idea of animal spirits, a term John Maynard Keynes
used to describe the gloom and despondence that led to
the Great Depression and the changing psychology that
accompanied recovery. Like Keynes, Akerlof and Shiller
know that managing these animal spirits requires the
steady hand of government--simply allowing markets to
work won't do it. In rebuilding the case for a more robust,
behaviorally informed Keynesianism, they detail the most
pervasive effects of animal spirits in contemporary
economic life--such as confidence, fear, bad faith,
corruption, a concern for fairness, and the stories we tell
ourselves about our economic fortunes--and show how
Reaganomics, Thatcherism, and the rational
expectations revolution failed to account for them.
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Animal Spirits offers a road map for reversing the
financial misfortunes besetting us today. Read it and
learn how leaders can channel animal spirits--the
powerful forces of human psychology that are afoot in
the world economy today. In a new preface, they
describe why our economic troubles may linger for some
time--unless we are prepared to take further, decisive
action.
Assesses central bank policies towards capitalist money
creation and war finance against inflationary and
deflationary class strengths in specific democracies.
The finance sector of Western economies is too large
and attracts too many of the smartest college graduates.
Financialization over the past three decades has created
a structure that lacks resilience and supports absurd
volumes of trading. The finance sector devotes too little
attention to the search for new investment opportunities
and the stewardship of existing ones, and far too much
to secondary-market dealing in existing assets.
Regulation has contributed more to the problems than
the solutions. Why? What is finance for? John Kay, with
wide practical and academic experience in the world of
finance, understands the operation of the financial sector
better than most. He believes in good banks and
effective asset managers, but good banks and effective
asset managers are not what he sees. In a dazzling and
revelatory tour of the financial world as it has emerged
from the wreckage of the 2008 crisis, Kay does not flinch
in his criticism: we do need some of the things that
Citigroup and Goldman Sachs do, but we do not need
Citigroup and Goldman to do them. And many of the
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things done by Citigroup and Goldman do not need to be
done at all. The finance sector needs to be reminded of
its primary purpose: to manage other people's money for
the benefit of businesses and households. It is an
aberration when the some of the finest mathematical and
scientific minds are tasked with devising algorithms for
the sole purpose of exploiting the weakness of other
algorithms for computerized trading in securities. To
travel further down that road leads to ruin. A Financial
Times Book of the Year, 2015 An Economist Best Book
of the Year, 2015 A Bloomberg Best Book of the Year,
2015
The co-host of the popular NPR podcast Planet Money
provides a well-researched, entertaining, somewhat
irreverent look at how money is a made-up thing that has
evolved over time to suit humanity's changing needs.
Money only works because we all agree to believe in it.
In Money, Jacob Goldstein shows how money is a useful
fiction that has shaped societies for thousands of years,
from the rise of coins in ancient Greece to the first stock
market in Amsterdam to the emergence of shadow
banking in the 21st century. At the heart of the story are
the fringe thinkers and world leaders who reimagined
money. Kublai Khan, the Mongol emperor, created paper
money backed by nothing, centuries before it appeared
in the west. John Law, a professional gambler and
convicted murderer, brought modern money to France
(and destroyed the country's economy). The
cypherpunks, a group of radical libertarian computer
programmers, paved the way for bitcoin. One thing they
all realized: what counts as money (and what doesn't) is
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the result of choices we make, and those choices have a
profound effect on who gets more stuff and who gets
less, who gets to take risks when times are good, and
who gets screwed when things go bad. Lively,
accessible, and full of interesting details (like the
43-pound copper coins that 17th-century Swedes carried
strapped to their backs), Money is the story of the
choices that gave us money as we know it today.
"Why are banking systems unstable in so many
countries--but not in others? The United States has had
twelve systemic banking crises since 1840, while
Canada has had none. The banking systems of Mexico
and Brazil have not only been crisis prone but have
provided miniscule amounts of credit to business
enterprises and households. Analyzing the political and
banking history of the United Kingdom, the United
States, Canada, Mexico, and Brazil through several
centuries, Fragile by Design demonstrates that chronic
banking crises and scarce credit are not accidents due to
unforeseen circumstances. Rather, these fluctuations
result from the complex bargains made between
politicians, bankers, bank shareholders, depositors,
debtors, and taxpayers. The well-being of banking
systems depends on the abilities of political institutions to
balance and limit how coalitions of these various groups
influence government regulations. Fragile by Design is a
revealing exploration of the ways that politics inevitably
intrudes into bank regulation. Charles Calomiris and
Stephen Haber combine political history and economics
to examine how coalitions of politicians, bankers, and
other interest groups form, why some endure while
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others are undermined, and how they generate policies
that determine who gets to be a banker, who has access
to credit, and who pays for bank bailouts and
rescues."--Publisher's description.
Today's financial crisis has led to a widespread lack of
confidence in the laissez faire style of economic policy.
In The Keynes Solution author Paul Davidson provides
insights into how we got into the crisis—but more
importantly how to use Keynes economic philosophy to
get out of this mess. John Maynard Keynes was
committed to making the market economy work—but our
current system has been a dismal failure. Keynes
advocated for an interventionalist government role, in
cooperation with private initiative, to mitigate the adverse
effects of recessions, depressions and booms. His
economic policy helped the world out of the great
depression and was an important influencer in the
thinking behind FDR's new deal policies. In this book
Keynesian expert Davidson makes recommendations
and details plans for spending, monetary policy, financial
market rules and regulation, and wages—all to reverse
the effects of our past policies. Keynes renewed
influence can be seen everywhere: in Barack Obama's
planned stimulus package, for example—and this book
explains the basic tenant of Keynesian economics as
well as applied solutions to today's critical situation.
Argues that the stock market crash of 1929 and
subsequent Depression occurred as a result of poor
decisions on the part of four central bankers who jointly
attempted to reconstruct international finance by
reinstating the gold standard.
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A grand and revelatory portrait of Wall Street’s most storied
investment bank Wall Street investment banks move trillions
of dollars a year, make billions in fees, pay their executives in
the tens of millions of dollars. But even among the most
powerful firms, Lazard Frères & Co. stood apart. Discretion,
secrecy, and subtle strategy were its weapons of choice. For
more than a century, the mystique and reputation of the
"Great Men" who worked there allowed the firm to garner
unimaginable profits, social cachet, and outsized influence in
the halls of power. But in the mid-1980s, their titanic egos
started getting in the way, and the Great Men of Lazard
jeopardized all they had built. William D. Cohan, himself a
former high-level Wall Street banker, takes the reader into the
mysterious and secretive world of Lazard and presents a
compelling portrait of Wall Street through the tumultuous
history of this exalted and fascinating company. Cohan
deconstructs the explosive feuds between Felix Rohatyn and
Steve Rattner, superstar investment bankers and pillars of
New York society, and between the man who controlled
Lazard, the inscrutable French billionaire Michel David-Weill,
and his chosen successor, Bruce Wasserstein. Cohan follows
Felix, the consummate adviser, as he reshapes corporate
America in the 1970s and 1980s, saves New York City from
bankruptcy, and positions himself in New York society and in
Washington. Felix’s dreams are dashed after the arrival of
Steve, a formidable and ambitious former newspaper
reporter. By the mid-1990s, as Lazard neared its 150th
anniversary, Steve and Felix were feuding openly. The
internal strife caused by their arguments could not be solved
by the imperious Michel, whose manipulative tendencies
served only to exacerbate the trouble within the firm.
Increasingly desperate, Michel took the unprecedented step
of relinquishing operational control of Lazard to one of the few
Great Men still around, Bruce Wasserstein, then fresh from
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selling his own M&A boutique, for $1.4 billion. Bruce’s take:
more than $600 million. But it turned out Great Man Bruce
had snookered Great Man Michel when the Frenchman was
at his most vulnerable. The LastTycoons is a tale of vaulting
ambitions, whispered advice, worldly mistresses, fabulous art
collections, and enormous wealth—a story of high drama in
the world of high finance.
How the very things we create to protect ourselves, like
money market funds or anti-lock brakes, end up being the
biggest threats to our safety and wellbeing. We have learned
a staggering amount about human nature and disaster -- yet
we keep having car crashes, floods, and financial crises.
Partly this is because the success we have at making life
safer enables us to take bigger risks. As our cities, transport
systems, and financial markets become more interconnected
and complex, so does the potential for catastrophe. How do
we stay safe? Should we? What if our attempts are exposing
us even more to the very risks we are avoiding? Would
acceptance of danger make us more secure? Is there such a
thing as foolproof? In FOOLPROOF, Greg Ip presents a
macro theory of human nature and disaster that explains how
we can keep ourselves safe in our increasingly dangerous
world.
An insider reveals what can—and does—go wrong when
companies shift production to China In this entertaining
behind-the-scenes account, Paul Midler tells us all that is
wrong with our effort to shift manufacturing to China. Now
updated and expanded, Poorly Made in China reveals
industry secrets, including the dangerous practice of quality
fade—the deliberate and secret habit of Chinese
manufacturers to widen profit margins through the reduction
of quality inputs. U.S. importers don’t stand a chance, Midler
explains, against savvy Chinese suppliers who feel they have
little to lose by placing consumer safety at risk for the sake of
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greater profit. This is a lively and impassioned personal
account, a collection of true stories, told by an American who
has worked in the country for close to two decades. Poorly
Made in China touches on a number of issues that affect us
all.
An analysis of five financial upheavals in recent history
includes coverage of the 1987 stock market crash, the
Internet bubble, and the sub-prime mortgage crisis, in a report
that reveals how public knowledge differed from what was
actually taking place.
As recently as 2007, the Irish economy was still booming and
the state coffers overflowing; by the end of 2008, the state
faces an unprecedented crisis. The story of the Irish banking
collapse is a tawdry tale of collusion, back-scratching and
denial among bankers, developers, regulators and politicians.
This is the story Shane Ross - independent Senator, longtime champion of citizens against misbehaving corporations,
and Journalist of the Year 2009 - tells in The Bankers, going
behind the scenes and the headlines to explain what
happened, how it happened and who made it happen.
They're all here: Sean FitzPatrick, Michael Fingleton and the
other bank bosses; Patrick Neary and his colleagues in
Ireland's failed regulatory apparatus; the property developers,
whose borrowings ruined the banks, and many of whom are
now personally ruined; and the politicians, whose policies
helped inflate the property bubble and who have allowed the
banks to dictate the terms of their bail-out. Shane Ross
knows the stories of these people and what they got up to,
and in The Bankers he makes sense of a scandal that will
haunt Ireland for years to come.
A fascinating, groundbreaking exposé of how commodity
traders in New York and London have destabilized societies
all over the world, leaving the most vulnerable at the mercy of
hunger, chaos, and war. For Rupert Russell, the Brexit vote
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was only the latest shock in a decade full of them: the
unstoppable war in Syria, huge migrant flows into Europe,
beheadings in Iraq, children placed in cages on the U.S.
border. In Price Wars, he sets out on a worldwide journey to
investigate what caused the wave of chaos that consumed
the world in the 2010s. Russell travels to Tunisia, Iraq,
Venezuela, Ukraine, East Africa, and Central America and
discovers that unrest in all these places was triggered by
dramatic and mysterious swings in the price of essential
commodities. Deregulation of the commodities markets
means that food prices can shoot up even in years of
abundant harvests, causing hunger and protest. Oil prices
and real-estate values can surge even when supplies are
normal, enriching and emboldening dictators. It is this
instability--fueled by banks and hedge funds in faraway New
York and London--that has toppled regimes and unsettled the
West. Price Wars is a fascinating, original, and
groundbreaking exposé of the power of the commodities
markets to disrupt the world.
In 1971, President Nixon imposed national price controls and
took the United States off the gold standard, an extreme
measure intended to end an ongoing currency war that had
destroyed faith in the U.S. dollar. Today we are engaged in a
new currency war, and this time the consequences will be far
worse than those that confronted Nixon. Currency wars are
one of the most destructive and feared outcomes in
international economics. At best, they offer the sorry
spectacle of countries' stealing growth from their trading
partners. At worst, they degenerate into sequential bouts of
inflation, recession, retaliation, and sometimes actual
violence. Left unchecked, the next currency war could lead to
a crisis worse than the panic of 2008. Currency wars have
happened before-twice in the last century alone-and they
always end badly. Time and again, paper currencies have
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collapsed, assets have been frozen, gold has been
confiscated, and capital controls have been imposed. And the
next crash is overdue. Recent headlines about the
debasement of the dollar, bailouts in Greece and Ireland, and
Chinese currency manipulation are all indicators of the
growing conflict. As James Rickards argues in Currency
Wars, this is more than just a concern for economists and
investors. The United States is facing serious threats to its
national security, from clandestine gold purchases by China
to the hidden agendas of sovereign wealth funds. Greater
than any single threat is the very real danger of the collapse
of the dollar itself. Baffling to many observers is the rank
failure of economists to foresee or prevent the economic
catastrophes of recent years. Not only have their theories
failed to prevent calamity, they are making the currency wars
worse. The U. S. Federal Reserve has engaged in the
greatest gamble in the history of finance, a sustained effort to
stimulate the economy by printing money on a trillion-dollar
scale. Its solutions present hidden new dangers while
resolving none of the current dilemmas. While the outcome of
the new currency war is not yet certain, some version of the
worst-case scenario is almost inevitable if U.S. and world
economic leaders fail to learn from the mistakes of their
predecessors. Rickards untangles the web of failed
paradigms, wishful thinking, and arrogance driving current
public policy and points the way toward a more informed and
effective course of action.
THIS HAS HAPPENED BEFORE. The current financial crisis
has only one parallel: the Wall Street Crash of 1929 and
subsequent Great Depression of the 1930s, which crippled
the future of an entire generation and set the stage for the
horrors of the Second World War. Yet the economic
meltdown could have been avoided, had it not been for the
decisions taken by a small number of central bankers. In
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Lords of Finance, we meet these men, the four bankers who
truly broke the world: the enigmatic Norman Montagu of the
bank of England, Benjamin Strong of the NY Federal
Reserve, the arrogant yet brilliant Hjalmar Schacht of the
Reichsbanlk and the xenophobic Emile Moreau of the
Banque de France. Their names were lost to history, their
lives and actions forgotten, until now. Liaquat Ahamed tells
their story in vivid and gripping detail, in a timely and arresting
reminder that individuals - their ambitions, limitations and
human nature - lie at the very heart of global catastrophe.

A sweeping history of the legendary private investment
firm Brown Brothers Harriman, exploring its central role
in the story of American wealth and its rise to global
power Conspiracy theories have always swirled around
Brown Brothers Harriman, and not without reason.
Throughout the nineteenth century, when America was
convulsed by a devastating financial panic essentially
every twenty years, Brown Brothers quietly went from
strength to strength, propping up the U.S. financial
system at crucial moments and catalyzing successive
booms, from the cotton trade and the steamship to the
railroad, while largely managing to avoid the unwelcome
attention that plagued some of its competitors. By the
turn of the twentieth century, Brown Brothers was
unquestionably at the heart of what was meant by an
American Establishment. As America's reach extended
beyond its shores, Brown Brothers worked hand in glove
with the State Department, notably in Nicaragua in the
early twentieth century, where the firm essentially took
over the country's economy. To the Brown family, the
virtue of their dealings was a given; their form of
muscular Protestantism, forged on the playing fields of
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Groton and Yale, was the acme of civilization, and it was
their duty to import that civilization to the world. When,
during the Great Depression, Brown Brothers ensured
their strength by merging with Averell Harriman's
investment bank to form Brown Brothers Harriman, the
die was cast for the role the firm would play on the global
stage during World War II and thereafter, as its partners
served at the highest levels of government to shape the
international system that defines the world to this day. In
Inside Money, acclaimed historian, commentator, and
former financial executive Zachary Karabell offers the
first full and frank look inside this institution against the
backdrop of American history. Blessed with complete
access to the company's archives, as well as a thrilling
understanding of the larger forces at play, Karabell has
created an X-ray of American power--financial, political,
cultural--as it has evolved from the early 1800s to the
present. Today, unlike many of its competitors, Brown
Brothers Harriman remains a private partnership and a
beacon of sustainable capitalism, having forgone the
heady speculative upsides of the past thirty years but
also having avoided any role in the devastating
downsides. The firm is no longer in the command
capsule of the American economy, but, arguably, that is
to its credit. If its partners cleaved to any one adage over
the generations, it is that a relentless pursuit of more can
destroy more than it creates.
A gripping account of the underdog Senate lawyer who
unmasked the financial wrongdoing that led to the Crash
of 1929 and forever changed the relationship between
Washington and Wall Street. In The Hellhound of Wall
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Street, Michael Perino recounts in riveting detail the
1933 hearings that put Wall Street on trial for the Great
Crash. Never before in American history had so many
financial titans been called to account before the public,
and they had come within a few weeks of emerging
unscathed. By the time Ferdinand Pecora, a Sicilian
immigrant and former New York prosecutor, took over as
chief counsel, the investigation had dragged on
ineffectively for nearly a year and was universally written
off as dead. The Hellhound of Wall Street provides a
minute-by-minute account of the ten dramatic days when
Pecora turned the hearings around, cross- examining the
officers of National City Bank (today's Citigroup),
particularly its chairman, Charles Mitchell, one of the
best known bankers of his day. Mitchell strode into the
hearing room in obvious disdain for the proceedings, but
he left utterly disgraced. Pecora's rigorous questioning
revealed that City Bank was guilty of shocking financial
abuses, from selling worthless bonds to manipulating its
stock price. Most offensive of all was the excessive
compensation and bonuses awarded to its executives for
peddling shoddy securities to the American public.
Pecora became an unlikely hero to a beleaguered
nation. The man whom the press called "the hellhound of
Wall Street" was the son of a struggling factory worker.
Precocious and determined, he became one of New
York's few Italian American lawyers at a time when
Italians were frequently stereotyped as anarchic
criminals. The image of an immigrant lawyer challenging
a blue-blooded Wall Street tycoon was just one more
sign that a fundamental shift was taking place in
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America. By creating the sensational headlines needed
to galvanize public opinion for reform, the Pecora
hearings spurred Congress to take unprecedented steps
to rein in the freewheeling banking industry and led
directly to the New Deal's landmark economic reforms. A
gripping courtroom drama with remarkable contemporary
relevance, The Hellhound of Wall Street brings to life a
crucial turning point in American financial history.
Winner of the Pulitzer Prize “Erudite, entertaining
macroeconomic history of the lead-up to the Great
Depression as seen through the careers of the West’s
principal bankers . . . Spellbinding, insightful and,
perhaps most important, timely.” —Kirkus Reviews
(starred) “There is terrific prescience to be found in
[Lords of Finance’s] portrait of times past . . . [A] writer
of great verve and erudition, [Ahamed] easily connects
the dots between the economic crises that rocked the
world during the years his book covers and the fiscal
emergencies that beset us today." —The New York Times
It is commonly believed that the Great Depression that
began in 1929 resulted from a confluence of events
beyond any one person's or government's control. In
fact, as Liaquat Ahamed reveals, it was the decisions
made by a small number of central bankers that were the
primary cause of that economic meltdown, the effects of
which set the stage for World War II and reverberated for
decades. As we continue to grapple with economic
turmoil, Lords of Finance is a potent reminder of the
enormous impact that the decisions of central bankers
can have, their fallibility, and the terrible human
consequences that can result when they are wrong.
Page 14/31

Read Online Lords Of Finance The Bankers Who
Broke The World
In spite of its key role in creating the ruinous financial
crisis of 2008, the American banking industry has grown
bigger, more profitable, and more resistant to regulation
than ever. Anchored by six megabanks whose assets
amount to more than 60 percent of the country’s gross
domestic product, this oligarchy proved it could first hold
the global economy hostage and then use its political
muscle to fight off meaningful reform. 13 Bankers
brilliantly charts the rise to power of the financial sector
and forcefully argues that we must break up the big
banks if we want to avoid future financial catastrophes.
Updated, with additional analysis of the government’s
recent attempt to reform the banking industry, this is a
timely and expert account of our troubled political
economy.
Germany's financial collapse in the summer of 1931 was
one of the biggest economic catastrophes of modern
history. It led to a global panic, brought down the
international monetary system, and turned a worldwide
recession into a prolonged depression. The crisis also
contributed decisively to the rise of Hitler. Within little
more than a year of its onset, the Nazis were Germany's
largest political party at both the regional and national
level, paving the way for Hitler's eventual seizure of
power in January 1933. The origins of the collapse lay in
Germany's large pile of foreign debt denominated in goldbacked currencies, which condemned the German
government to cut spending, raise taxes, and lower
wages in the middle of a worldwide recession. As
political resistance to this policy of austerity grew, the
German government began to question its debt
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obligations, prompting foreign investors to panic and sell
their German assets. The resulting currency crisis led to
the failure of the already weakened banking system and
a partial sovereign default. Hitler managed to profit from
the crisis because he had been the most vocal critic of
the reparation regime responsible for the lion's share of
German debts. As the financial system collapsed, his
relentless attacks against foreign creditors and the
alleged complicity of the German government resonated
more than ever with the electorate. The ruling parties
that were responsible for the situation lost their credibility
and became defenceless in the face of his onslaught
against an establishment allegedly selling the country out
to her foreign creditors. Meanwhile, these creditors
hesitated too long to take the wind out of Hitler's sails by
offering debt relief. In this way, a financial crisis soon
developed into a political catastrophe for both Europe
and the world.
Tower of Basel is the first investigative history of the
world's most secretive global financial institution. Based
on extensive archival research in Switzerland, Britain,
and the United States, and in-depth interviews with key
decision-makers—including Paul Volcker, the former
chairman of the US Federal Reserve; Sir Mervyn King,
governor of the Bank of England; and former senior Bank
for International Settlements managers and
officials—Tower of Basel tells the inside story of the Bank
for International Settlements (BIS): the central bankers'
own bank. Created by the governors of the Bank of
England and the Reichsbank in 1930, and protected by
an international treaty, the BIS and its assets are legally
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beyond the reach of any government or jurisdiction. The
bank is untouchable. Swiss authorities have no
jurisdiction over the bank or its premises. The BIS has
just 140 customers but made tax-free profits of 1.17
billion in 2011–2012. Since its creation, the bank has
been at the heart of global events but has often gone
unnoticed. Under Thomas McKittrick, the bank's
American president from 1940–1946, the BIS was open
for business throughout the Second World War. The BIS
accepted looted Nazi gold, conducted foreign exchange
deals for the Reichsbank, and was used by both the
Allies and the Axis powers as a secret contact point to
keep the channels of international finance open. After
1945 the BIS—still behind the scenes—for decades
provided the necessary technical and administrative
support for the trans-European currency project, from the
first attempts to harmonize exchange rates in the late
1940s to the launch of the Euro in 2002. It now stands at
the center of efforts to build a new global financial and
regulatory architecture, once again proving that it has the
power to shape the financial rules of our world. Yet
despite its pivotal role in the financial and political history
of the last century and during the economic current
crisis, the BIS has remained largely unknown—until now.
In this searing exposé, former Wall Street insider Nomi
Prins shows how the 2007-2008 financial crisis turboboosted the influence of central bankers and triggered a
massive shift in the world order. Central banks and
international institutions like the IMF have overstepped
their traditional mandates by directing the flow of epic
sums of fabricated money without any checks or
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balances. Meanwhile, the open door between private
and central banking has ensured endless opportunities
for market manipulation and asset bubbles--with
government support. Through on-the-ground reporting,
Prins reveals how five regions and their central banks
reshaped economics and geopolitics. She discloses how
Mexico navigated its relationship with the US while
striving for independence and how Brazil led the BRICS
countries to challenge the US dollar's hegemony. She
explains how China's retaliation against the Fed's
supremacy is aiding its ongoing ascent as a global
superpower and how Japan is negotiating the power shift
from the West to the East. And she illustrates how the
European response to the financial crisis fueled
instability that manifests itself in everything from rising
populism to the shocking Brexit vote. Packed with
tantalizing details about the elite players orchestrating
the world economy--from Janet Yellen and Mario Draghi
to Ben Bernanke and Christine Lagarde--Collusion takes
the reader inside the most discreet conversations at
exclusive retreats like Jackson Hole and Davos. A work
of meticulous reporting and bracing analysis, Collusion
will change the way we understand the new world of
international finance.
“Mervyn King may well have written the most important
book to come out of the financial crisis. Agree or
disagree, King’s visionary ideas deserve the attention of
everyone from economics students to heads of state.”
—Lawrence H. Summers Something is wrong with our
banking system. We all sense that, but Mervyn King
knows it firsthand; his ten years at the helm of the Bank
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of England, including at the height of the financial crisis,
revealed profound truths about the mechanisms of our
capitalist society. In The End of Alchemy he offers us an
essential work about the history and future of money and
banking, the keys to modern finance. The Industrial
Revolution built the foundation of our modern capitalist
age. Yet the flowering of technological innovations during
that dynamic period relied on the widespread adoption of
two much older ideas: the creation of paper money and
the invention of banks that issued credit. We take these
systems for granted today, yet at their core both ideas
were revolutionary and almost magical. Common paper
became as precious as gold, and risky long-term loans
were transformed into safe short-term bank deposits. As
King argues, this is financial alchemy—the creation of
extraordinary financial powers that defy reality and
common sense. Faith in these powers has led to huge
benefits; the liquidity they create has fueled economic
growth for two centuries now. However, they have also
produced an unending string of economic disasters, from
hyperinflations to banking collapses to the recent global
recession and current stagnation. How do we reconcile
the potent strengths of these ideas with their inherent
weaknesses? King draws on his unique experience to
present fresh interpretations of these economic forces
and to point the way forward for the global economy. His
bold solutions cut through current overstuffed and
needlessly complex legislation to provide a clear path to
durable prosperity and the end of overreliance on the
alchemy of our financial ancestors.

After decades of detective work, Dan Rottenberg has
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succeeded in writing the first biography of this
exceptionally influential and elusive man.
Examines financial crises of the past and discusses
similarities between these events and the current
crisis, presenting and comparing historical patterns
in bank failures, inflation, debt, currency, housing,
employment, and government spending.
In this groundbreaking biography, based on more
than 10,000 hitherto unavailable letters and diary
entries, Niall Ferguson returns to his roots as a
financial historian to tell the story of the extraordinary
Siegmund Warburg. A refugee from Hitler's
Germany, Warburg rose to become the dominant
figure in the post-war City of London and one of the
architects of European financial integration. Seared
by events in the 1930s, when the long-established
Warburg bank was first almost destroyed by the
Depression and then 'Aryanized' by the Nazis,
Warburg was determined that his own bank would
learn from the past and contribute to the economic
recovery of Britain, the unity of Western Europe and
the birth of globalization. Siegmund Warburg was a
complex and ambivalent man, as much a
psychologist, politician and actor-manager as a
banker. In High Financier Niall Ferguson reveals
Warburg's idiosyncracies but above all he recaptures
the meticulous business methods and strict ethical
code that set Warburg apart from the mere
speculators and traders who inhabit today's financial
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world.
For the world's bankers, it is not April that is the
cruellest month, but September. It is when most
financial crises hit and the world's stock markets
have their biggest tumbles. During the 19th and 20th
century it was thought that the pattern was caused
by the crop seasons. But even as agriculture has
declined dramatically in significance, the seasonal
spike continues. Perhaps it has to do with the end of
the vacation season: all those well-heeled bankers,
returning to work after the long hazy days of
summer, are jolted back into reality.
When the first fissures became visible to the naked
eye in August 2007, suddenly the most powerful
men in the world were three men who were never
elected to public office. They were the leaders of the
world’s three most important central banks: Ben
Bernanke of the U.S. Federal Reserve, Mervyn King
of the Bank of England, and Jean-Claude Trichet of
the European Central Bank. Over the next five years,
they and their fellow central bankers deployed
trillions of dollars, pounds and euros to contain the
waves of panic that threatened to bring down the
global financial system, moving on a scale and with
a speed that had no precedent. Neil Irwin’s The
Alchemists is a gripping account of the most intense
exercise in economic crisis management we’ve ever
seen, a poker game in which the stakes have run
into the trillions of dollars. The book begins in, of all
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places, Stockholm, Sweden, in the seventeenth
century, where central banking had its rocky birth,
and then progresses through a brisk but dazzling
tutorial on how the central banker came to exert
such vast influence over our world, from its troubled
beginnings to the Age of Greenspan, bringing the
reader into the present with a marvelous handle on
how these figures and institutions became what they
are – the possessors of extraordinary power over our
collective fate. What they chose to do with those
powers is the heart of the story Irwin tells. Irwin
covered the Fed and other central banks from the
earliest days of the crisis for the Washington Post,
enjoying privileged access to leading central bankers
and people close to them. His account, based on
reporting that took place in 27 cities in 11 countries,
is the holistic, truly global story of the central
bankers’ role in the world economy we have been
missing. It is a landmark reckoning with central
bankers and their power, with the great financial
crisis of our time, and with the history of the
relationship between capitalism and the state.
Definitive, revelatory, and riveting, The Alchemists
shows us where money comes from—and where it
may well be going.
“Exceptional . . . Deeply researched and elegantly
written . . . As a description of the politics and
pressures under which modern independent central
banking has to operate, the book is incomparable.”
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—Financial Times The definitive biography of the
most important economic statesman of our time
Sebastian Mallaby's magisterial biography of Alan
Greenspan, the product of over five years of
research based on untrammeled access to his
subject and his closest professional and personal
intimates, brings into vivid focus the mysterious point
where the government and the economy meet. To
understand Greenspan's story is to see the
economic and political landscape of our time—and
the presidency from Reagan to George W. Bush—in a
whole new light. As the most influential economic
statesman of his age, Greenspan spent a lifetime
grappling with a momentous shift: the transformation
of finance from the fixed and regulated system of the
post-war era to the free-for-all of the past quarter
century. The story of Greenspan is also the story of
the making of modern finance, for good and for ill.
Greenspan's life is a quintessential American
success story: raised by a single mother in the
Jewish émigré community of Washington Heights,
he was a math prodigy who found a niche as a statscrunching consultant. A master at explaining the
economic weather to captains of industry, he
translated that skill into advising Richard Nixon in his
1968 campaign. This led to a perch on the White
House Council of Economic Advisers, and then to a
dazzling array of business and government roles,
from which the path to the Fed was relatively clear. A
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fire-breathing libertarian and disciple of Ayn Rand in
his youth who once called the Fed's creation a
historic mistake, Mallaby shows how Greenspan
reinvented himself as a pragmatist once in power. In
his analysis, and in his core mission of keeping
inflation in check, he was a maestro indeed, and
hailed as such. At his retirement in 2006, he was
lauded as the age's necessary man, the veritable
God in the machine, the global economy's avatar.
His memoirs sold for record sums to publishers
around the world. But then came 2008. Mallaby's
story lands with both feet on the great crash which
did so much to damage Alan Greenspan's
reputation. Mallaby argues that the conventional
wisdom is off base: Greenspan wasn't a naïve
ideologue who believed greater regulation was
unnecessary. He had pressed for greater regulation
of some key areas of finance over the years, and
had gotten nowhere. To argue that he didn't know
the risks in irrational markets is to miss the point. He
knew more than almost anyone; the question is why
he didn't act, and whether anyone else could or
would have. A close reading of Greenspan's life
provides fascinating answers to these questions,
answers whose lessons we would do well to heed.
Because perhaps Mallaby's greatest lesson is that
economic statesmanship, like political
statesmanship, is the art of the possible. The Man
Who Knew is a searching reckoning with what
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exactly comprised the art, and the possible, in the
career of Alan Greenspan.
An unprecedented and important insight into the
secret world behind our economy.
A Federal Reserve insider pulls back the curtain on
the secretive institution that controls America’s
economy After correctly predicting the housing crash
of 2008 and quitting her high-ranking Wall Street job,
Danielle DiMartino Booth was surprised to find
herself recruited as an analyst at the Federal
Reserve Bank of Dallas, one of the regional centers
of our complicated and widely misunderstood
Federal Reserve System. She was shocked to
discover just how much tunnel vision, arrogance,
liberal dogma, and abuse of power drove the core
policies of the Fed. DiMartino Booth found a cabal of
unelected academics who made decisions without
the slightest understanding of the real world, just a
slavish devotion to their theoretical models. Over the
next nine years, she and her boss, Richard Fisher,
tried to speak up about the dangers of Fed policies
such as quantitative easing and deeply depressed
interest rates. But as she puts it, “In a world
rendered unsafe by banks that were too big to fail,
we came to understand that the Fed was simply too
big to fight.” Now DiMartino Booth explains what
really happened to our economy after the fateful date
of December 8, 2008, when the Federal Open
Market Committee approved a grand and
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unprecedented experiment: lowering interest rates to
zero and flooding America with easy money. As she
feared, millions of individuals, small businesses, and
major corporations made rational choices that didn’t
line up with the Fed’s “wealth effect” models. The
result: eight years and counting of a sluggish
“recovery” that barely feels like a recovery at all.
While easy money has kept Wall Street and the
wealthy afloat and thriving, Main Street isn’t doing
so well. Nearly half of men eighteen to thirty-four live
with their parents, the highest level since the end of
the Great Depression. Incomes are barely increasing
for anyone not in the top ten percent of earners. And
for those approaching or already in retirement,
extremely low interest rates have caused their
savings to stagnate. Millions have been left
vulnerable and afraid. Perhaps worst of all, when the
next financial crisis arrives, the Fed will have no
tools left for managing the panic that ensues. And
then what? DiMartino Booth pulls no punches in this
exposé of the officials who run the Fed and the toxic
culture they created. She blends her firsthand
experiences with what she’s learned from dozens of
high-powered market players, reams of financial
data, and Fed documents such as transcripts of
FOMC meetings. Whether you’ve been suspicious
of the Fed for decades or barely know anything
about it, as DiMartino Booth writes, “Every American
must understand this extraordinarily powerful
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institution and how it affects his or her everyday life,
and fight back.”
This is the first major study of post-Civil War banking panics
in almost a century. The author has constructed for the first
time estimates of bank closures and their incidence in each of
the five separate banking disturbances. The author also
reevaluates the role of the New York Clearing House in
forestalling several panics and explains why it failed to do so
in 1893 and 1907, concluding that structural defects of the
National Banking Act were not the primary cause of the
panics.
At the height of the roaring '20s, Swedish émigré Ivar Kreuger
made a fortune raising money in America and loaning it to
Europe in exchange for matchstick monopolies. His
enterprise was a rare success story throughout the Great
Depression. Yet after his suicide in 1932, it became clear that
Kreuger was not all he seemed: evidence surfaced of fudged
accounting figures, off-balance-sheet accounting, even
forgery. He created a raft of innovative financial products—
many of them precursors to instruments wreaking havoc in
today's markets. In this gripping financial biography, Frank
Partnoy recasts the life story of a remarkable yet forgotten
genius in ways that force us to re-think our ideas about the
wisdom of crowds, the invisible hand, and the free and
unfettered market.
How did we get to where we are? John Cassidy shows that
the roots of our most recent financial failure lie not with
individuals, but with an idea - the idea that markets are
inherently rational. He gives us the big picture behind the
financial headlines, tracing the rise and fall of free market
ideology from Adam Smith to Milton Friedman and Alan
Greenspan. Full of wit, sense and, above all, a deeper
understanding, How Markets Fail argues for the end of
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'utopian' economics, and the beginning of a pragmatic, realitybased way of thinking. A very good history of economic
thought Economist How Markets Fail offers a brilliant
intellectual framework . . . fine work New York Times An
essential, grittily intellectual, yet compelling guide to the
financial debacle of 2009 Geordie Greig, Evening Standard A
powerful argument . . . Cassidy makes a compelling case that
a return to hands-off economics would be a disaster
BusinessWeek This book is a well constructed, thoughtful and
cogent account of how capitalism evolved to its current form
Telegraph Books of the Year recommendation John Cassidy
... describe[s] that mix of insight and madness that brought
the world's system to its knees FT, Book of the Year
recommendation Anyone who enjoys a good read can safely
embark on this tour with Cassidy as their guide . . . Like his
colleague Malcolm Gladwell [at the New Yorker], Cassidy is
able to lead us with beguiling lucidity through unfamiliar
territory New Statesman John Cassidy has covered
economics and finance at The New Yorker magazine since
1995, writing on topics ranging from Alan Greenspan to the
Iraqi oil industry and English journalism. He is also now a
Contributing Editor at Portfolio where he writes the monthly
Economics column. Two of his articles have been nominated
for National Magazine Awards: an essay on Karl Marx, which
appeared in October, 1997, and an account of the death of
the British weapons scientist David Kelly, which was
published in December, 2003. He has previously written for
Sunday Times in as well as the New York Post, where he
edited the Business section and then served as the deputy
editor. In 2002, Cassidy published his first book, Dot.Con. He
lives in New York.
This eye-opening book offers a disturbing new look at Japan's
post-war economy and the key factors that shaped it. It gives
special emphasis to the 1980s and 1990s when Japan's
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economy experienced vast swings in activity. According to the
author, the most recent upheaval in the Japanese economy is
the result of the policies of a central bank less concerned with
stimulating the economy than with its own turf battles and its
ideological agenda to change Japan's economic structure.
The book combines new historical research with an in-depth
behind-the-scenes account of the bureaucratic competition
between Japan's most important institutions: the Ministry of
Finance and the Bank of Japan. Drawing on new economic
data and first-hand eyewitness accounts, it reveals little
known monetary policy tools at the core of Japan's business
cycle, identifies the key figures behind Japan's economy, and
discusses their agenda. The book also highlights the
implications for the rest of the world, and raises important
questions about the concentration of power within central
banks.
A tour de force of historical reportage, America’s Bank
illuminates the tumultuous era and remarkable personalities
that spurred the unlikely birth of America’s modern central
bank, the Federal Reserve. Today, the Fed is the bedrock of
the financial landscape, yet the fight to create it was so
protracted and divisive that it seems a small miracle that it
was ever established. For nearly a century, America, alone
among developed nations, refused to consider any central or
organizing agency in its financial system. Americans’
mistrust of big government and of big banks—a legacy of the
country’s Jeffersonian, small-government traditions—was so
widespread that modernizing reform was deemed impossible.
Each bank was left to stand on its own, with no central
reserve or lender of last resort. The real-world consequences
of this chaotic and provincial system were frequent financial
panics, bank runs, money shortages, and depressions. By the
first decade of the twentieth century, it had become plain that
the outmoded banking system was ill equipped to finance
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America’s burgeoning industry. But political will for reform
was lacking. It took an economic meltdown, a high-level tour
of Europe, and—improbably—a conspiratorial effort by vilified
captains of Wall Street to overcome popular resistance.
Finally, in 1913, Congress conceived a federalist and
quintessentially American solution to the conflict that had
divided bankers, farmers, populists, and ordinary Americans,
and enacted the landmark Federal Reserve Act. Roger
Lowenstein—acclaimed financial journalist and bestselling
author of When Genius Failed and The End of Wall
Street—tells the drama-laden story of how America created
the Federal Reserve, thereby taking its first steps onto the
world stage as a global financial power. America’s Bank
showcases Lowenstein at his very finest: illuminating complex
financial and political issues with striking clarity, infusing the
debates of our past with all the gripping immediacy of today,
and painting unforgettable portraits of Gilded Age bankers,
presidents, and politicians. Lowenstein focuses on the four
men at the heart of the struggle to create the Federal
Reserve. These were Paul Warburg, a refined, German-born
financier, recently relocated to New York, who was horrified
by the primitive condition of America’s finances; Rhode
Island’s Nelson W. Aldrich, the reigning power broker in the
U.S. Senate and an archetypal Gilded Age legislator; Carter
Glass, the ambitious, if then little-known, Virginia
congressman who chaired the House Banking Committee at
a crucial moment of political transition; and President
Woodrow Wilson, the academician-turned-progressivepolitician who forced Glass to reconcile his deep-seated
differences with bankers and accept the principle (anathema
to southern Democrats) of federal control. Weaving together a
raucous era in American politics with a storied financial crisis
and intrigue at the highest levels of Washington and Wall
Street, Lowenstein brings the beginnings of one of the
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country’s most crucial institutions to vivid and unforgettable
life. Readers of this gripping historical narrative will wonder
whether they’re reading about one hundred years ago or the
still-seething conflicts that mark our discussions of banking
and politics today.
Current debates about economic crises typically focus on the
role that public debt and debt-fueled public spending play in
economic growth. This illuminating and provocative work
shows that it is the rapid expansion of private rather than
public debt that constrains growth and sparks economic
calamities like the financial crisis of 2008. Relying on the
findings of a team of economists, credit expert Richard Vague
argues that the Great Depression of the 1930s, the economic
collapse of the past decade, and many other sharp downturns
around the world were all preceded by a spike in privately
held debt. Vague presents an algorithm for predicting crises
and argues that China may soon face disaster. Since
American debt levels have not declined significantly since
2008, Vague believes that economic growth in the United
States will suffer unless banks embrace a policy of debt
restructuring. All informed citizens, but especially those
interested in economic policy and history, will want to contend
with Vague's distressing arguments and evidence.
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