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Oil palm basics. Oil palm and palm oil. Historical summary. Palm oil biology, products and productivity. Oil palm cultivation. Yield
and its improvement. Palm oil production and global trends. Palm oil production. Biofuel development, demand and expansion.
Palm oil prices. The boom continues. A driver of deforestation?. Greenhouse gas emissions.
The oil palm is the world's most valuable oil crop. Its production has increased over the decades, reaching 56 million tons in 2013,
and it gives the highest yields per hectare of all oil crops. Remarkably, oil palm has remained profitable through periods of low
prices. Demand for palm oil is also expanding, with the edible demand now complemented by added demand from biodiesel
producers. The Oil Palm is the definitive reference work on this important crop. This fifth edition features new topics - including the
conversion of palm oil to biodiesel, and discussions about the impacts of palm oil production on the environment and effects of
climate change – alongside comprehensively revised chapters, with updated references throughout. The Oil Palm, Fifth Edition will
be useful to researchers, plantation and mill managers who wish to understand the science underlying recommended practices. It
is an indispensable reference for agriculture students and all those working in the oil palm industry worldwide.
This paper proposes an overview of the development of oil palm production in Indonesia combining two levels: (i) a national and
historical perspective of the development of the sector; (ii) a regional approach considering two contrasting provinces, Riau and
Jambi. Starting with colonial times, the national approach deals first with the main periods that punctuate the development of oil
palm plantations up to the contemporary period, marked by the liberalization of the economy. It emphasizes several factors that
played a strategic role in the development of palm oil production, such as the role of the State and migration. After presenting the
different models that structure the relationships among stakeholders and how these relationships have evolved, the role of small
family planters is analyzed. This section ends with a review of some controversial issues: livelihood improvement, land tenure and
customary rights, inclusion versus exclusion, market risks, forest and environmental threats and governance. The regional
approach gives context to the development of palm oil production within two territories that have different historical backgrounds,
with Jambi entering into production relatively recently. In each of the two provinces, the themes and issues involved in palm oil
development identified at national level are analyzed, with specific emphasis on stakeholders’ strategic behaviours. The paper
concludes with a comparative perspective on both provinces.
Oil palm plantations can be a significant contributor to rural livelihoods in Indonesia. The government seeks to capitalize on this
commodity and strengthen Indonesia’s position as the global leader in palm oil production by expanding plantation estates. As the
land for new plantation investment in Kalimantan and Sumatra becomes scarce, plantation developers are looking east to acquire
land in Papua Province. The rising interest in oil palm plantations in Papua presents potential opportunities but also poses
challenges.
HIP-HOP (AND OTHER THINGS) is the third book in the (And Other Things) series. The first two—Basketball (And Other Things)
and Movies (And Other Things)—were both #1 New York Times bestsellers.
In the tradition of Eric Schlosser's Fast Food Nation, a groundbreaking global investigation into the industry ravaging the
environment and global health—from the James Beard Award–winning journalist Over the past few decades, palm oil has seeped
into every corner of our lives. Worldwide, palm oil production has nearly doubled in just the last decade: oil-palm plantations now
cover an area nearly the size of New Zealand, and some form of the commodity lurks in half the products on U.S. grocery shelves.
But the palm oil revolution has been built on stolen land and slave labor; it’s swept away cultures and so devastated the
landscapes of Southeast Asia that iconic animals now teeter on the brink of extinction. Fires lit to clear the way for plantations
spew carbon emissions to rival those of industrialized nations. James Beard Award–winning journalist Jocelyn C. Zuckerman spent
years traveling the globe, from Liberia to Indonesia, India to Brazil, reporting on the human and environmental impacts of this
poorly understood plant. The result is Planet Palm, a riveting account blending history, science, politics, and food as seen through
the people whose lives have been upended by this hidden ingredient. This groundbreaking work of first-rate journalism compels us
to examine the connections between the choices we make at the grocery store and a planet under siege.
"This book is a compilation of papers first presented at the workshop "The palm oil controversy in transnational perspective" that
took place in Singapore, 2-4 March 2009. The workshop was jointly organized by the Institute of Oriental and Asian Studies,
Rheinische Friedrich-Wilhelms-Universit'at, Bonn and the Institute of Southeast Asian Studies (ISEAS), Singapore. It was funded
by Asia-Europe Foundation (ASEF)"--Preface.

In search of sustainable and inclusive palm oil production builds on the old debate regarding the role of smallholder
farmers in society and links it to the integration of smallholders into modern global value chains. Since the peak in global
agro-commodity prices in 2007/08, interest in agriculture has increased again among policymakers and in the private
sector. Modern global value chains provide opportunities for smallholder farmers but also increasingly dictate conditions
in terms of production practices, and thereby determine conditions for inclusion. The Indonesian oil palm sector provides
an interesting case regarding smallholder inclusion in modern global value chains and the role they play in sustainable
agro-commodity production. Palm oil production in Indonesia has thrived due to insertion in global value chains,
experienced massive smallholder engagement, faces considerable sustainability challenges and illustrates the impacts
sustainability initiatives can have on smallholders. It thus provides a promising case to further explore the nexus of
sustainable and inclusive development, smallholder agriculture and policy. The primary aim of this book is to advance the
understanding of how the oil palm sector can be made more sustainable and inclusive. It does so by exploring
independent and organized oil palm smallholders in Sumatra, explaining their emergence and performance, and
discussing strategies to improve their performance. Whereas the smallholder oil palm sector clearly has its unique
characteristics, this book unpicks some stereotypical views on smallholders and highlights the dynamics impacting
farmers’ organizations over time, and thereby contributes to debates on the future of farming.
This engaged and vital edited volume brings together the varied viewpoints of academics, consultants and activists all
concerned with the astonishing expansion of palm oil as a globally traded commodity. It reveals how this complex,
contested and controversial expression of globalization transcends narrow national and sectoral interests, stimulating a
transnational exchange of goods, capital and labour, as well as laws, norms, values and even understanding.
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Compelling, readable and insightful, the study shows that corporate responses to civil society's concerns about palm oil's
role in global warming, human rights abuses, land grabbing and biodiversity loss, now need to be complemented by
legal, regulatory and governance reforms to be effective. -- Marcus Colchester, Director, Forest Peoples Programme.
The oil palm industry has transformed rural livelihoods and landscapes across wide swathes of Indonesia and Malaysia,
generating wealth along with economic, social, and environmental controversy. Who benefits and who loses from oil palm
development? Can oil palm development provide a basis for inclusive and sustainable rural development? Based on
detailed studies of specific communities and plantations and an analysis of the regional political economy of oil palm, this
book unpicks the dominant policy narratives, business strategies, models of land acquisition, and labour-processes. It
presents the oil palm industry in Malaysia and Indonesia as a complex system in which land, labour and capital are
closely interconnected. Understanding this complex is a prerequisite to developing better strategies to harness the oil
palm boom for a more equitable and sustainable pattern of rural development.
Establishing plantations -- Holding workers -- Fragile plots -- Forms of life -- Corporate presence.
The oil palm is the world's most valuable oil crop. Its production has increased over the decades, reaching 56 million tons
in 2013, and it gives the highest yields per hectare of all oil crops. Remarkably, oil palm has remained profitable through
periods of low prices. Demand for palm oil is also expanding, with the edible demand now complemented by added
demand from biodiesel producers. The Oil Palm is the definitive reference work on this important crop. This fifth edition
features new topics - including the conversion of palm oil to biodiesel, and discussions about the impacts of palm oil
production on the environment and effects of climate change ? alongside comprehensively revised chapters, with
updated references throughout. The Oil Palm, Fifth Edition will be useful to researchers, plantation and mill managers
who wish to understand the science underlying recommended practices. It is an indispensable reference for agriculture
students and all those working in the oil palm industry worldwide.
Over the last two decades global production of soybean and palm oil seeds have increased enormously. Because these
tropically rainfed crops are used for food, cooking, animal feed, and biofuels, they have entered the agriculture, food, and
energy chains of most nations despite their actual growth being increasingly concentrated in Southeast Asia and South
America. The planting of these crops is controversial because they are sown on formerly forested lands, rely on large
farmers and agribusiness rather than smallholders for their development, and supply export markets. The contrasts with
the famed Green Revolution in rice and wheat of the 1960s through the 1980s are stark, as those irrigated crops were
primarily grown by smallholders, depended upon public subsidies for cultivation, and served largely domestic sectors.
The overall aim of the book is to provide a broad synthesis of the major supply and demand drivers of the rapid
expansion of oil crops in the tropics; its economic, social, and environmental impacts; and the future outlook to 2050.
After introducing the dramatic surge in oil crops, chapters provide a comparative perspective from different producing
regions for two of the world's most important crops, oil palm and soybeans in the tropics. The following chapters examine
the drivers of demand of vegetable oils for food, animal feed, and biodiesel and introduce the reader to price formation in
vegetable oil markets and the role of trade in linking consumers across the world to distant producers in a handful of
exporting countries. The remaining chapters review evidence on the economic, social, and environmental impacts of the
oil crop revolution in the tropics. While both economic benefits and social and environmental costs have been huge, the
outlook is for reduced trade-offs and more sustainable outcomes as the oil crop revolution slows and the global, national,
and local communities converge on ways to better managed land use changes and land rights.
This two-volume book on biomass is a reflection of the increase in biomass related research and applications, driven by
overall higher interest in sustainable energy and food sources, by increased awareness of potentials and pitfalls of using
biomass for energy, by the concerns for food supply and by multitude of potential biomass uses as a source material in
organic chemistry, bringing in the concept of bio-refinery. It reflects the trend in broadening of biomass related research
and an increased focus on second-generation bio-fuels. Its total of 40 chapters spans over diverse areas of biomass
research, grouped into 9 themes.
Key messages This brief examines two contrasting policy options: the implementation of zero deforestation commitments by the
private sector and a complete moratorium on the expansion of large-scale oil palm plantations, and compares them to a situation
without policy action.The zero deforestation commitments and the moratorium on large-scale oil palm plantations expansion could
reduce cumulative deforestation by 25% and 28%, respectively, compared to a situation without policy action. They could also cut
greenhouse gas emissions from land use and land-use change by 13% and 16%, respectively, over the period 2010-2030.Even
under the zero-deforestation and moratorium scenarios, Indonesia is projected to increase palm oil production between 124%-97%
over 2010-2030, which is partly due to higher production originating from smallholders.Both measures - the zero deforestation
commitments and a moratorium of future large-scale oil palm plantations expansion - would be especially beneficial to limit future
deforestation in Indonesia in a context in which global demand for palm oil is expected to keep increasing.Foresight tools can
equip stakeholders and policy makers with data and information to allow for evidence-based policy making. This will permit
planning for reducing deforestation and greenhouse gas emissions, and finding options acceptable to all stakeholders involved.
Liquid fuels are a major part of modern life. They supply energy for ground, water, and air transportation as well as power for
industrial and farming machinery. But fossil fuels - the dominant liquid fuel in use for well over a century - have many
disadvantages. The use of fossil fuels has obvious health downsides, such as emissions of pollutants that are directly harmful to
health. The burning of fossil fuels produces greenhouse gases, which contribute to global warming, itself a long-term threat to
human health. There have also been health concerns related to insecurity of liquid fuel supplies and the potential of international
conflicts being caused by fuel scarcity. Furthermore, there are concerns that the world's large but still limited supply of fossil fuels
could be strained by the increasing demand that results from societies around the world achieving greater prosperity. In the face of
these concerns, new policies have been created that encourage the development of renewable sources of energy in general and
biofuels in particular. In January 2013, the Roundtable on Environmental Health Sciences, Research, and Medicine of the Institute
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of Medicine held a 2- day, interactive, public workshop on the intersection of biofuels, climate change, and human health.
Workshop attendees explored public health issues related to the composition of traditional and alternative fuels and fuel additives,
and they discussed the known and potential health impacts associated with the use of these fuels and fuel additives. The Nexus of
Biofuels, Climate Change, and Human Health is the summary of that workshop. This report examines air, water, land use, food,
and social impacts of biomass feedstock as an energy resource, and the state of the science and health policy implications of
using different types (and generations) of biofuels as an energy source.
Key messages Social equity is crucial to sustainable development: equity means ensuring that everyone has the resources they
need to secure their well-being now and in the future.Oil palm is a profitable crop, but the
This study comprises a review of oil palm development and management across landscapes in the tropics. Seven countries have
been selected for detailed analysis using surveys of the current literature, mainly spanning the last fifteen years. Indonesia and
Malaysia are the obvious leaders in terms of area planted and levels of production and export, but also in literature generated on
social and environmental challenges. In Latin America, Colombia is the dominant producer with oil palm expanding in disparate
landscapes with a strong focus on palm oil-based biodiesel; and small-scale growers and companies in Peru and Brazil offer
contrasting ways of inserting oil palm into the Amazon. Nigeria and Cameroon represent African nations with traditional groves and
old plantations in which foreign ‘land grabs’ to establish new oil palm have recently occurred.
Oil palms are ubiquitous—grown in nearly every tropical country, they supply the world with more edible fat than any other plant and
play a role in scores of packaged products, from lipstick and soap to margarine and cookies. And as Jonathan E. Robins shows,
sweeping social transformations carried the plant around the planet. First brought to the global stage in the holds of slave ships,
palm oil became a quintessential commodity in the Industrial Revolution. Imperialists hungry for cheap fat subjugated Africa's oil
palm landscapes and the people who worked them. In the twentieth century, the World Bank promulgated oil palm agriculture as a
panacea to rural development in Southeast Asia and across the tropics. As plantation companies tore into rainforests, evicting
farmers in the name of progress, the oil palm continued its rise to dominance, sparking new controversies over trade, land and
labor rights, human health, and the environment. By telling the story of the oil palm across multiple centuries and continents,
Robins demonstrates how the fruits of an African palm tree became a key commodity in the story of global capitalism, beginning in
the eras of slavery and imperialism, persisting through decolonization, and stretching to the present day.
We had the unique opportunity of experiencing the interior and integral regions of the Oil Palm plantations in the Sabah region of
Malaysia. Due to their tedious working condition in the remote areas, workers in the oil palm plantations were usually
accommodated deep inside the plantations. They were confined to the wooden longhouses or individual small houses as their
residence of accommodation as they have no proper housing facilities for the laborers. They had to depend on rainwater for their
daily consumption of potable water. Oil plantations workers were not able to travel to nearby smaller towns for food or basic
amenities due to the lack of proper transportation facilities available due to which they were only able to leave according to their
supervisors. Vegetables and leaves from the plantation were the only food sources available for their daily needs and were
therefore very vulnerable to exploitation as well. On the contrary, the labor employed in the Oil Palm plantation for harvesting,
cutting, spraying pruning, etc., were not a bunch of local workers but were foreign migrant workers from Indonesia and the
Philippines. This observation had brought about a thought into our minds which then further manifested into three questions, Why
is an increase in foreign labor than the locals present? Why aren't the local workers interested in this work? and, What is the
genuine reason behind the influx of foreign workers? And these questions are the root cause behind this study conducted on Oil
Palm plantation workers in Malaysia. During the later visits, it was found out that the migrant workers were in a state of
'statelessness', which meant that they were in a situation that rendered them obsolete of a citizenship right from any country. A
majority of the foreign laborers were brought into Malaysia from the poverty-ridden areas of Indonesia and the Philippines, where
there was a high rate of unemployment. Such people are called into the job by deceptive profiles and then illegally brought into the
country where they're forced to stay in remote areas for work. This increased our urge to know about the Oil Palm plantations, and
upon further research, it was revealed to us that a severe human right violation was happening in the area which included forced
labor, child labor, gender discrimination, exploitive work practices and even sexual assaults on women. This claim has also been
supported by the reports from Amnesty International. Such issues were widely noticed in smallholding Oil Palm plantations and the
only research literature available was from NGOs and sources like the United States Department of Labor. So, we took an initiative
to explore the various issues and research extensively in such areas, quantitative research had also been applied to identify the
precarious working conditions. The objective of this research is to push forward the policymakers and the plantation management
to bring about a change in the management and system in order to ensure better working and living conditions for the laborers.
Dileep Kumar M. & Normala S. G.
This book serves as a rich source of information on the production, processing, characterization and utilization of palm oil and its
components. It also includes several topics related to oil palm genomics, tissue culture and genetic engineering of oil palm.
Physical, chemical and polymorphic properties of palm oil and its components as well as the measurement and maintenance of
palm oil quality are included and may be of interest to researchers and food manufacturers. General uses of palm oil/kernel oil and
their fractions in food, nutritional and oleochemical products are discussed as well as the potential use of palm oil as an alternative
to trans fats. Some attention is also given to palm biomass, bioenergy, biofuels, waste management, and sustainability. Presents
several chapters related to oil palm genetics, including oil palm genomics, tissue culture and genetic engineering. Includes
contributions from more than 80 well-known scientists and researchers in the field. In addition to chapters on food uses of palm oil,
the book contains nonfood applications such as use as a feedstock for wood-based products or for bioenergy. Covers key aspects
important to the sustainable development of palm oil.
The palm oil sector has been targeted by NGOs for its alleged negative environmental and social impacts. In this regard Indonesia
represents a major challenge because it is home to some of the largest tropical forests in the world. A recent wave of corporate
sustainability commitments peaked with the New York Declaration on Forests in September 2014, which emerged amidst the
development of other standards and initiatives toward sustainable palm oil production. This process has made this field very
complex, especially in Indonesia. The present study aims at clarifying the positions taken by the various stakeholders and
assesses the level of political support and the functioning of policy networks. Results from our Policy Network Analysis based on
the survey of 59 institutions representing all types of stakeholders (e.g. government, corporate, NGO) at all levels (international,
Indonesian and local) show that standards and initiatives for sustainability have contrasting visibility and impact among
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stakeholders. In this context, RSPO stands as a reference, with the efforts by the Government of Indonesia to promote its own
standard with ISPO yet to gain traction. While IPOP was a well-appreciated initiative and a symbol of zero-deforestation
commitments, opposition to it by the government and conflicting interests have resulted in its disbandment. Overall, the lack of
progress for sustainable palm oil practices on the ground, in the view of respondents, seems to be caused by political and legal
barriers rather than technical challenges or economic losses at a country level.
The deforestation-free movement (or “zero-deforestation”) has emerged recently in a context of lower state control, globalization
and pressure on corporations by nongovernmental organizations (NGOs) through consumer awareness campaigns,
acknowledging the essential role of agricultural commodities in deforestation. It takes the form of commitments by corporations to
ensure that the products they either produce, process, trade or retail are not linked to forest conversion. This movement has
particular relevance for Indonesia. Ambitious targets have been set with concrete action on the ground, and typically go beyond
forest conservation to also include peatland management and social issues. Regarding the zero-deforestation component, its
implementation relies essentially on two complementary methodologies: High Conservation Value Forest (HCVF) and High Carbon
Stocks (HCS).
The biota of the earth is being altered at an unprecedented rate. We are witnessing wholesale exchanges of organisms among
geographic areas that were once totally biologically isolated. We are seeing massive changes in landscape use that are creating
even more abundant succes sional patches, reductions in population sizes, and in the worst cases, losses of species. There are
many reasons for concern about these trends. One is that we unfortunately do not know in detail the conse quences of these
massive alterations in terms of how the biosphere as a whole operates or even, for that matter, the functioning of localized
ecosystems. We do know that the biosphere interacts strongly with the atmospheric composition, contributing to potential climate
change. We also know that changes in vegetative cover greatly influence the hydrology and biochemistry ofa site or region. Our
knowledge is weak in important details, however. How are the many services that ecosystems provide to humanity altered by
modifications of ecosystem composition? Stated in another way, what is the role of individual species in ecosystem function? We
are observing the selective as well as wholesale alteration in the composition of ecosystems. Do these alterations matter in
respect to how ecosystems operate and provide services? This book represents the initial probing of this central ques tion. It will
be followed by other volumes in this series examining in depth the functional role of biodiversity in various ecosystems of the
world.
Oil palm plantations and smallholdings are expanding massively in Indonesia. Proponents highlight the potential for job creation
and poverty alleviation, but scholars are more cautious, noting that social impacts of oil palm are not well understood. This report
draws upon primary research in West Kalimantan to explore the gendered dynamics of oil palm among smallholders and
plantation workers. It concludes that the social and economic benefits of oil palm are real, but restricted to particular social groups.
Among smallholders in the research area, couples who were able to sustain diverse farming systems and add oil palm to their
repertoire benefited more than transmigrants, who had to survive on limited incomes from a 2-ha plot.
One issue that is widely discussed in various scientific forums in the world, both in Indonesia, Malaysia, Europe and the United
States is palm oil. These commodities expanded rapidly and became one of the world's major source of vegetable oil, and
managed to beat the dominance of soybean oil. This book presents information and data about the Indonesia's palm oil industry.
Contents 1. Introduction: Sustainability as a Concept in Economic Thought and Policy in Indonesia 2. Methodology 3.
Sustainability: Flexibility and the Role of Government 4. General Facts on Indonesia 5. History of the Palm Oil Industry in
Indonesia 6. Eco-Physiology and Advantage of Oil Palm 7. Supply Chain in Palm Oil Industry in Indonesia 8. Government Policy 9.
Conclusion
Since the United Nations Conference on Environment and Development in Rio de Janeiro in 1992, the issues of sustainability at
the international, national and regional level have become a top priority for national governments, business leaders and NGOs.
Sustainability Analysis: An Interdisciplinary Approach is the result of collective reflection by an international group of academics
from Canada, France, Norway, Russia, Sweden, Switzerland, and the UK. It was inspired by the interdisciplinary discussions
started in St Petersburg, Russia at the conference Globalisation, New Economy, and the Environment: Business and Society
Challenges for Sustainable Development, organized by the editors of this volume under the auspices of the International Society
for Ecological Economics in 2005. This book explores the major actors, paradigms and ideologies in sustainable development,
employing novel approaches such as linguistic and discourse analysis as well as simulation games and the psychology of
ecological consciousness to provide an important contribution to the environmental policy field.
There is abundant literature focusing on the palm oil sector, which has grown into a vigorous sector with production originating
mainly from Malaysia and Indonesia, and on increased palm oil consumption in many countries around the globe, particularly
European Union states, China and India. This sector expansion has become quite controversial, because while it has negative
social and environmental impacts, it also leads to positive benefits in generating fiscal earnings for producing countries and regular
income streams for a large number of large- and small-scale growers involved in palm oil production. This document reviews how
the social, ecological, and environmental dynamics and associated implications of the global palm oil sector have grown in
complexity over time, and examines the policy and institutional factors affecting the sector's development at the global and national
levels. This work examines the geographies of production, consumption and trade of palm oil and its derivatives, and describes the
structure of the global palm oil value chain, with special emphasis on Malaysia and Indonesia. In addition, this work reviews the
main socioenvironmental impacts and trade-offs associated with the palm oil sector's expansion, with a primary focus on
Indonesia. The main interest is on the social impacts this has on local populations, smallholders and workers, as well as the
environmental impacts on deforestation and their associated effects on carbon emissions and biodiversity loss. Finally, the
growing complexity of the global oil palm value chain has also driven diverse types of developments in the complex oil palm policy
regime governing the sector's expansion. This work assesses the main features of this emerging policy regime involving public and
private actors, with emphasis on Indonesia. There are multiple efforts supporting the transition to a more sustainable palm oil
production; yet the lack of a coordinated public policy, effective incentives and consistent enforcement is clear and obvious. The
emergence of numerous privately driven initiatives with greater involvement of civil society organizations brings new opportunities
for enhancing the sector's governance; yet the uptake of voluntary standards remains slow, and any push for the adoption of more
stringent standards may only widen the gap between large corporations and medium- and smallscale growers. Greater
harmonization between voluntary and mandatory standards, as well as among private initiatives is required. Commitments to
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deforestation-free supply chains have the potential to reduce undesired environmental impacts from oil palm expansion, and while
this risks excluding smallholders from the supply chains, such commitments may function to leverage the upgrading of smallholder
production systems. Their success, however, will require greater public and private sector collaboration.
In Plantation Life Tania Murray Li and Pujo Semedi examine the structure and governance of Indonesia's contemporary oil palm
plantations in Indonesia, which supply 50 percent of the world's palm oil. They attend to the exploitative nature of plantation life,
wherein villagers' well-being is sacrificed in the name of economic development. While plantations are often plagued by ruined
ecologies, injury among workers, and a devastating loss of livelihoods for former landholders, small-scale independent farmers
produce palm oil more efficiently and with far less damage to life and land. Li and Semedi theorize “corporate occupation” to
underscore how massive forms of capitalist production and control over the palm oil industry replicate colonial-style relations that
undermine citizenship. In so doing, they question the assumption that corporations are necessary for rural development,
contending that the dominance of plantations stems from a political system that privileges corporations.
"A decade and a half ago, lush forests with evergreen fruitbearing rambutan trees surrounded the home of Leni, a 43-year-old Iban
Dayak woman and mother of two, in Jagoi Babang district of West Kalimantan province--an area her Indigenous community has
inhabited for centuries. Today, they have little land to farm and no forest in which to forage after the land was cleared to make way
for an oil palm plantation run by an Indonesian company."--Publisher website, viewed October 15, 2019.
The rapid development of oil palm cultivation feeds many social issues such as biodiversity, deforestation, food habits or ethical
investments. How can this palm be viewed as a ‘miracle plant’ by both the agro-food industry in the North and farmers in the
tropical zone, but a serious ecological threat by non-governmental organizations (NGOs) campaigning for the environment or
rights of local indigenous peoples? In the present book the authors – a biologist and an agricultural economist- describe a global
and complex tropical sector, for which the interests of the many different stakeholders are often antagonistic. Oil palm has become
emblematic of recent changes in North-South relationship in agricultural development. Indeed, palm oil is produced and consumed
in the South; its trade is driven by emerging countries, although the major part of its transformations is made in the North that still
hosts the largest multinational agro industries. It is also in the North that the sector is challenged on ethical and environmental
issues. Public controversy over palm oil is often opinionated and it is fed by definitive and sometimes exaggerated statements.
Researchers are conveying a more nuanced speech, which is supported by scientific data and a shared field experience. Their
work helps in building a more balanced view, moving attention to the South, the region of exclusive production and major
consumption of palm oil.
The objective of this study was to evaluate past and current policies and smallholder financing schemes in the palm oil industry in
Indonesia and Malaysia. The outcomes of these models for smallholders were also evaluated, in terms of income security,
sustainable practices and environmental impact. Finally, financing schemes that could contribute to more sustainable smallholder
oil palm development were analyzed, and compared to past and existing schemes. The focus of this study is on oil palm
smallholders, who play a crucial role in the palm oil production industry and account for the vast majority of oil palm cultivation in
Malaysia, and even more so in Indonesia. A number of past and current financing schemes in Indonesia and Malaysia were
evaluated through a literature analysis and field assessment. In Malaysia, the main long-term financing challenges faced by
smallholders have been solved by large government-sponsored financing schemes and are, thus, less relevant for the report’s
discussion. As such, the case studies regarding current innovative financing schemes are restricted geographically to Indonesia.
The report proposes potential models to increase the mobilization of long-term finance to smallholders in the palm oil sector.
Furthermore, it identifies and reflects on the key enabling conditions that would help overcome the bottlenecks in smallholder longterm financing and create an enabling environment for sustainable oil palm investments. These are: 1) incentives to meet
sustainability requirements including Good Agricultural Practices, RSPO certification and deforestation-free production; 2) land
tenure security; 3) improved market linkages between smallholders and mills; 4) support for FSPs to assess and manage risks;
and 5) strong and effective smallholder organizations.
The palm oil sector in Indonesia has seen the adoption of zero deforestation commitments by the larger companies in the form of
various pledges around No Deforestation, No Peat, and No Exploitation (NDPE). At the same time, at the national and sub-nationa
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